
RESOLUTION NO.

PARLIAMENT

 WHEREAS by section 2 of the Special Loans Act, Cap. 105 the Government

is authorized from time to time to borrow from any bank, corporation, company or

other institution sums of money not exceeding in the aggregate BDS$2,500,000,000.00 on

such terms as may be agreed upon between the Government and the lender of

any such sum of money;

 AND WHEREAS by section 3 of the said Act it is provided that any money

borrowed under the authority of the Act shall be appropriated and applied to such

purposes as Parliament may approve by resolution and that such money and any

interest payable thereon is charged upon the general revenues and assets of Barbados;

 AND WHEREAS the Government considers it necessary to borrow the sum of

US$25.0 million from First Citizens Bank Limited for the purpose of funding the initial deposit 

required for the Government of Barbados to become a "C" member of the Development Bank of 

Latin America, on the terms and conditions contained in the Agreement, the main provisions of 

which are set out in the Schedule;
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 AND WHEREAS the said sum of US$25.0 million is within the authorized

borrowing limit given to the Government under section 2 of the said Act;

 RESOLVED  therefore that Parliament approve the borrowing of the

said sum of US$25.0 million from First Citizens Bank Limited to fund the initial

deposit required for the Government of Barbados to become a "C" member of the

Development Bank of Latin America on the terms and conditions contained in the Agreement, the main

provisions of which are set out in the Schedule.

  APPROVED by the House of Assembly this                   day of                                                                          

                                                , 2014.

    

   

Speaker

  APPROVED by the Senate this           day of                                 ,

2014.

President



Borrower:
     
Lender:

Amount:

Purpose:

Facility Type:

Tenor:

Repayment:

Commitment Fee:

Interest rate:

Conditions precedent:
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Government of Barbados (GOB).

First Citizens Bank Limited or any of its affi liates.

US$25,000,000.00

To fund the initial deposit required for the Government of Barbados 
to become a "C" member of the Development Bank of Latin America 
(CAF).

Short term demand loan.

Nine (9) months.

Interest payable monthly and principal to be liquidated in full at 
maturity.

1.375% of the facility, 0.69% of which is payable upon acceptance 
of the offer.

Six (6) month LIBOR plus 6.42% p.a.  Current effective rate 6.75%, 
net of withholding tax.

The disbursement of funds on the facility is conditional upon the 
preparation, execution and delivery of legal documentation in the form 
and substance satisfactory to the Lender and its Attorneys incorporating 
substantially the terms set forth in the Term Sheet subject to all 
conditions precedent being satisfi ed including but not limited to:

(i) Letter of Undertaking from Ministry of Finance and Economic 
Affairs (MOFEA) of Barbados indicating that they will utilize 
the initial CAF loan facility obtained for the repayment of the 
proposed facility.

SCHEDULE

TERMS AND CONDITIONS



(ii) Authorisation from all Government Regulatory authorities in  Barbados 
with respect to the facility.

(iii) Any additional documents as guided by the Attorney-at-Law engaged in the 
matter.

(iv) Any further downgrade in credit ratings of Barbados during the term of 
the loan may result in the review of the terms and conditions of the loan 
at the Lender's discretion including but not limited to an adjustment to the 
interest rate.  In the event of a further one notch downgrade the interest rate 
may be increased by 0.5% to 0.75% per annum.  The  Lender retains the 
right to renegotiate the terms and conditions of the Credit Facility should 
downgrades persist.

(v) Copies of the signed agreements evidencing that the Government of
 Barbados was considered, assessed and pre-qualifi ed for "C" membership
 in CAF which is to be reviewed by in-house Legal Counsel and found
  acceptable to the Lender.

(vi) Confi rmation from CAF that the Government of Barbados will be accepted 
as a "C" member upon payment of the initial US$25.0 million and benefi t 
from full rights of a "C" member, evidenced by signed agreement between 
CAF and  the Government of Barbados to this effect.

(vii) Confi rmation from CAF regarding the availability of a minimum US$25.0 
million in the fi rst six (6) months of membership being granted.

(viii) Written confi rmation from CAF that loan proceeds may be used to repay 
proposed  facility, to be reviewed by in-house Legal Counsel and found 

 acceptable to the Lender.

(viiii) Confi rmation from the Central Bank of Barbados that there will be no 
hindrance to the Government of Barbados remitting the full amount due at 

 maturity to the Bank in accordance with exchange control regulations of 
Barbados.
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Legal expenses and 
other expenses:

 Events of default:

 Cross default:

Taxation:

Governing law:

All legal and out-of-pocket expenses incurred by the Bank in connection with the 
facility is for the account of the Borrower.

Usual and customary for transactions of this type, to include, without limitation, 
non-payment of principal, interest and fees;  violation of covenants; inaccuracy 
of  representations and warranties; cross defaults; bankruptcy.  Also any material 
adverse change being any change in circumstances including without limitation
financial and/or trading and/or economic conditions and the political
situation whether or not relating to the Borrower, which in the reasonable
opinions of the Lender would be likely to have a material adverse effect on the Bor-
rower or the ability or willingness to perform or comply with any of its obligations 
under the facility or under any related fi nance or security document.

Where

(a) the Borrower has fi nancial indebtedness to any other fi nancial institution and such 
fi nancial institution becomes entitled to declare such fi nancial indebtedness due 
and payable prior to its specifi ed maturity as a result of an event of default; and

(b) any encumbrance to secure any fi nancial indebtedness of the Borrower to any 
other fi nancial institution becomes enforceable, the Lender shall immediately 
be entitled to declare that the facility is cancelled, and/or to demand repayment 
of all advances together with all interest and other monies due under the Term 
Sheet, including legal fees and related costs that might also be incurred if the 
facility is cancelled whereupon the same shall become immediately due and 
payable without presentment, demand, protest or any other notice whatsoever.

All payments by the Borrower will be made free and clear of all present  and future 
taxes,  withholdings or deductions of whatsoever nature.  The Borrower will also be 
responsible for the due payment of all levies, imposts, taxes and duties or charges 
incurred in connection with this facility.

Laws of the Republic of Trinidad and Tobago.
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THE LAWS OF BARBADOS
Printed by the Government Printer, Bay Street, St. Michael

by the authority of the Government of Barbados

   L.R.O. 1998

ADDENDUM

 This Resolution seeks the approval of Parliament for the borrowing of US$25.0 million, a sum which 

is within the limit of the Special Loans Act, Cap. 105, from First Citizens Bank Limited. 

 The purpose of the loan is to fund the initial deposit required for the Government of Barbados to 

become a "C" member of the Development Bank of Latin American (CAF).
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