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LOAN AGREEMENT

AGREEMENT dated 5/02/1447 A.H. corresponding to 30/07/2025 A.D.
hetween

1) THE SAUDI FUND FOR DEVELOPMENT, Riyadh, Kingdom of Saudi
Arabia (hereinafter called the “Fund”);
and

2) THE GOVERNMENT OF BARBADOS (hereinafter cafled the
~ “Borrower”). _
Each a party of this Agreetment; collectively referred to as the parties.

PREAMBLE

(A) WHEREAS the Borrower has requested the Fund to grant it a Loan
to asslst in the financing the Polyelinic Upgrade and Refurbishment
of Primary Health Care System Project described in Schedule No.
(2) to this Agreement (hereinafter calied the Project) ;

(B) WHEREAS the Borrower has allocated an amount equivalent to $ix
million five hundred thousand (6,500,000) U.S. Dollars for financing
part'of the Project;

{C) WHEREAS the purpose of tlie Fund is to assist developing countries

" in developing their economies and to provide them with loans
required for the implementation of their development projects and
programs; '

(D) WHEREAS the Fund is convinced of the importance of the Project
and its beneficial effecis for the economic development of the
fifendly people of The Government of Barbados.

(E) WHEREAS the Board of Directors of the Fund, has agreed, inview of

the Toregoing, by its Resolution No.4/137/2467 to grant the Borrower
a Loan on the terms and conditions rereinaftet set forth.

Now Therefore the parties hereto hereby agree as foliows:

>
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ARTICLE |
General Conditions - Definitions

Section 1.01. The parties to this Agreement accept all the provisions
of the General Canditions Applicable to Loan Agreements of the Fund,
issusd by Resolution of the Board of Directors of the Fund No:11/14
dated 1396/7/29AH carresponding to 1876/07/26AD with the same force
and effect as if they were fully set forth hergin (said General Conditions
Applicable o Loan Agraements of the Fund being hersinafter called the
General Conditions).

Bection 1,02, Wherever used in this Agreemient, unless the context
ptherwige requirss, the several ferms defined in the General Conditions
and. in the Preamble to this Agreement have the respective meanings
therein set forth, and the term "The Execuling Agency " means Ministry
of Health and Wellness, in charge of the execution of the Project or any
agency designated by the Borrower. '

ARTICLE I
The Loan

Section 2.01. The Fund agrees to lend to the Borrower, on the
terms and conditions: in the Loan Agreement set forth or referred to, a
Loan in an amount of two hundred ninetegn million, three bundred and
sevehty-five thiousand (219,375,000) Saudi Riyals.

Section 2.02. Tha amount of the Loan may be withdrawn by the
Borrower from the Loan Account in accordance with the provisions of
Eehedule No.(1) to this Agreemient, as such Schedule may be amended
from time {o time by agreemerit between the Fund and the Borrower, and
in accardance with the Procedures for the Withdrawals of the Saudi Fund
for Development Loans, for expenditures made (or, If the Fund shall so
agree, to be made) in respect of the cost of goods and services required
for the Project and to be financed out of the proceeds of the Loan.

Section 2.03. The Borrawer shall apply the proceeds of the Loan
exclusively to finance the reasonable cosi of the goods and services
required. for the carying out of the Project. Procuremernt of such goods
and services shall be in accordance with The Guidelines for The
Pracurement of Goods and Contracting for the Exécution of Works and
the Use of Consultants of the Developmient Institutions Members of the
Coordination Group. The Borrower shall obtain the Fund's approval
before awarding the contracts t6 bé financéed out of the proceeds of the
Loan and before effecting any material modification thereto in the future.

El

Seci:non 2.04. The Closing Date shall be 31/12/2029 or such later
date as shali be determined by the Fund. The Fund shall forthwith nofify
the Borrower of such later date.
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~ Bection 2.05. The Borrower shall pay a Loan Charge at the rate of
three and a half percent (3.5%) per annum on the principal amount of the
Loan withdrawn and oltstanding from time fo time.

Section 2.06. Loan Charge, and other charges if any, shall be
payable semi-annually on 15 April and 15 Qctober in each year.

Section 2.07. The term of the Loan is twenty years including a five
year grace petiod. The Borrower shall repay the principal amount of the
Loan in accordance with the Amortization Scheduls set forth in Schedule
No. (3) to this Agreement.

Section 2.08. (a) Following the occurrence of: (1) any Caribbean
Earthquake Event, Carlbbean Tropical Cyclone Event, Govered Ares
Rainfall Event (each as defined in the CCRIF Policy) in respect of which a
Policy Paymetit has been made to the Borrower; or (2) a Pandemic
Event, (each an “Event'] and subject to paragraph {e) below, the
Borrower may elect to defer payment of the Deferred Payment Amounts
an a Deferral Date by delivering a deferral request to the Fund in
accordance with the tefms of this Section 2.08. Any such Deferred
Payment Amounts shall remain outstanding and shall continue to accrue
Loan Charge.

(6} Beginfing with the next Loan Charge payment date following the end
of the relevant Deferral Period (which, for the avoidance aof doubt, shall be
the Laoan Charge payment date faling two years after the relevant
Deferral Date); each rémaining principal amortization of the Loan will be
increased by an amount equal to the principal that was deferred on the
Deferral Date, in edch cass, taking inte account the number of remaining
principal amartization payments of the Loan.

{c) The Borrower shall only be entifled to defer payment of Deferred
Payment Amounits during a Deferral Period fallowing the occurrence of an
Event if all of the following conditions are satisfied in connection with an
Event that is not a Pandemic Event: {1} the GCRIF Policy is in full force
and effect and CCRIF has issued a written report confirming that the
Event is an Insured Event in respect of which a Policy Payment has been
fiade to the Borrower; and (2) the Policy Payment to the Borrower
're'su'l"ting fmm ihe'Event is‘ or ié reaSanab[y ex;:«e’c‘ted fo be, grea'ter than
case af a C_a_r;bbaan Earthquake E\fent or Govere_d Area Ramfail Event or
USD 7.5 million (or its equivalent in any other curréncy or currencies) in
the case of a Catibbean Tropical Gyclone Event.
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(d) following receipt by the Fund of a Deferral Claim the Fund shall
update the Amortization Schedule to reflect the deferral of the relevant
Deferred Payment Amotmt and shall promptly provide notice thereof to
the Borrower,

For the purposes of this Section 2,08.:

"Caribbean Earthquake Event”, "Caribbean Tropical Cyclone Event',
"Covered Area Rainfall Event", "Coverage Limit", "Exhaustion Point",
"Insured Event”, "Policy Payment® and "Rainfall Index Loss" have the
meanings given to such terms in the CCRIF Policy.

"CCRIF" means CCRIF 8PC (formerly, the: Caribbean Catastrophe Risk
[nsurance Facility), or any successar thereof; with whom the Government
of Barbados has éhtered inio the CCRIF Policy.

"CCRIF Policy” meatié the Parametric. Insurance Contract dated 1 June
2024 which the Government of Barbados has entered into with CCRIF 1o
instre against risks of earthquake, fropical cyclones and excess rainfall,
including any documents Incorporated by reference therein and any
attachments, annexes, appendices or supplements thereto (including but
not jimited to the applicable coverage summary and associated loss citrve
data spreadsheet), as such CCRIF Policy may be amended or
supplemented from time fo time.

"Mefeirdl Date" means the next Loan Charge payment date (the
"Relevant Payment Date") after the date of the relevant deferral request,
provided that if the Relevant Payment Date oceurs on or prior fo the date
falling 16 days after the date of the relevant deferral request, then the
Deferral Date shall instead be the next Loan Charge payment date that
follows suich Relevant Payment Date.

"Deferral Period” means the period from (and including) a Deferral Date
to (but excluding) the date falling two years after such Deferral Date.

"Neferred Payment Amount” means such portion of the principal
amortizations falling due on the Loan during the Deferral Period as the
Borrower may elect, which may be 10%, 25%, 50% or 100% of such
principal amortizations. '

"Pandemic Event" means the occurrence of the following sequence of
events after the date of this Agreement (1) the World Health Organisation
{the "WHO") declares & Public Health Emergency of International
Conicarn (“PHEICY) (as defined in the International Health Regulations of
the WHO) with respect to any disease that grants such disease phase 6
status, or any other categorisation as the WHO may use fo describe an
active ongoing pandemic from time to time (a "PHEIC")(excluding the
continuation-of the COVID-18 panderic in the form of the current variants
of COVID-19 existing as of the date of this Agreement);
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(2) the Government of Barbados or any other competent political or
regulatory sub-division thereof declares a state of public health
emergency with respect to any PHEIC declared under (1) above; and (3)
gither:

(i) the occurrence of a Real GDP confraction over iwo cohsecutive
guarters, which in aggregate resulis in a confraction of at least 5% of Real
GDP relative to the same two quarters in the previous figcal year (based
on estimated realized GDP at constant prices for the current year and
provisional realized GDP at constant prices for the prior year, as
published by the Central Bank of Barbados and feported to al least two
aif: the IMF, the World Bank and IDB; and/or

(i) the events described in (1) and (2) above result in the Government of
Barbados approving and enacting an increase in governmental spending
(that is not reseindable) (the "Pandemic Increased Spending”) directly
relating to the relevant PHEIC (and the measures taken by the
Government of Barbados in response theretd) directly relating to the
relavant PHEIC that is at least equal to US$18,750,000,

For the purposes of paragraph (3)(ii) above, any reduction in budgeted
government spending as a result of payments due under this Agreement
being deferred as & resuit of a Pandemic Event oceurring shall be
disregarded when determining whether Pandemic Inereased Spending
has been approved and enacted.

"Real GDP" means the gross domestic product of Barbades at constant
prices as adjusted for inflation.

(6) The following additional terms shall apply to any deferral under this
Section 2.08:

1. Duiing the Deferral Petiod, the deferral shall apply to the principal
amount only. |

2. This Section may only be applied If the Borrower has a safisfactory
credit record and has met all paymenti obligations on time without
delays. |

3. Deferral requests may fiot exceed two (2) times over the entire life of
the Loan.

4. Late Payment Charge if the Borfower fails to pay when any payment is
due under this Agreement, and such failure continues for more than
thirty (30) days after the due date, a late payment charge penalty of
five percant (5%) per annum shall be applied and shali accrue on the
overdug amount starting from the original due date untit the date of
actual payment. Any Interest accruing under this paragraph shall be
immediately payable by the Borrower upon demand by the Fund.
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ARTICLE IH

Execution of the Project

Section 3,01, {a) The Borrower shall carry out the Project through
The Executing Agency with due diligence and efficiency, and in
conformity with appropriate engineering, financial and adminisirative
practices and shall provide or cause to be provided, promptly as needed,
the funds, facilities and other resources required for the purpose.

(b) Without hmit[ng the generality of Paragraph (a) of this section,
the Borrower shall (1) provide, promptly -and as and when needed, in
addition fo the proc:eeds of this Loan, sll other funds which shall be
required for carrying out the Prqgect (including any funds that may be
requnred to thest any increase in the cost of the projeet beyond the
estimaied cost thereof at the time of signing this Agreement), all such
sums shall be made available ori tertns and conditions acceptable to the
Fund; (2) undertake to make adequate annual budgstary allocations to
meet its share of the Project cosis. .

Section 3.02. The Borrower shall cause The Executing Agency to
furnish to the Fund promptly Opon their preparation, the plans
specifications, reports; confract documents and conslruction and
proctrement schedules for the Project, and any modifications thereof or
additions thereto in such details as the Fund shall reasonably request.

Section 3.063. The Borrower shall cause The Executing Agency fo
emplay gualified and experienced Saudi consultants acceptable to the
Fund in order to assist in project tendering and supervision of the
exeacution of the Project.

Section 3.04. The Borrower shall cause The Executing Agency fo
employ Saudi suppliers and contractors acceptable to the Fund upon
terms and conditions satisfactory to the Furd.

. Section 3.05. The Borrower shall cause The Executing Agency fo
emplay Saudi maferials acceptable to the Fund upmn terms  and
conditions satisfactory to the Fund.

Section 3.06. The Borrower shall cause The Executing Adency 1o
insure or make adequaté provision for the insurance of the [mported
goods to be financed out of the pmceeds of the Loan against hazards
incident to the acquisition, transportation and delivery thereof to the place
of use or installation, and for such insurance, any indemnity shall be
payable in a currency freely usable by the Borrower to replace or repair
such goods.

~ Section 3.07. The Borrower shall cause The Executing Agency to
utilize all goods and services financed out of the proceeds of the Loan
exclusively in carrying out of the Project.
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Section 3.08. The Borrower shall causs “The Executing Agency™:

i) to maintain records adequate to show the progress of the
Projeet (including the cest thereof), to identify the goods and
services financed out of the proceeds of the Loan and fo
disclose the use thereof in the Project and o reflect all the
aperations, fesources and expenditures in respect of the
Project;

i) to afford all reasonable opportunity for the accredited
representatives of the Fund to make visits for purposes refated
to the Loan, to examing the Project, the goods and services -
financed out of the proceeds of the Loan and any relevant
records and documents;

i) to furnish to the Fund all such information as the Fund shall
reasonably request concerning the Project, the expendlture of
the proceeds of the Loan, and the doods and services financed
out of such praceeds. ,

Section 3.08. The Borrower shall take all such actions as shall be
necessary to acquire all such land and rights in respect of land as shall be
required for the carrying out of the Project.

Section 3.10. The Borrower shall cause The Execuling Agency to
appointa Project Executing Unit {F‘EU) which comprises individuals that
have high gualification and experience in all administrative and fechnical
specialties hecessary to coordinate and follow-up the activiies of the
execution of the Project.

ARTICLE IV
Particular Covenants

Section 4.01. [(a}) The Borrower and the Fund confirm their
agreement that no other external debt shall enjoy any priofity over the
Loan by way of a lien created on governmental assets. To that end, the
Borrower tindertakes that, except as the Fund shall otherwise agree, if
any, lienn shall be created on any assets of the Botrower as security for
any external debt, such len will jpso facto and at no cost to the Fund
equally and ratably secure the payment 1 of the- principal of the Loan, the -
Loan Charge and other charges on the Loan, and that in the creation of
any such lien express provision will be made fo that effect.

(b) The undertaking prowded for in Paragraph (a) of this Section
shall riot apply to :

i) any lien creaied on property, at the time of purchase
thereof, solely as security for the payment of the purchase
price of such property.

ii) any lien on commeércial goods to secure a debt maturlng
not more than one year after the date on which it is
originally incurred and 1o be paid out of the proceeds of the
sale of such commercial goods; or
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iif) any lien arising in the ordinary course of banking
transactions and securing & debt maturing not more than
one year aftar its date.

Section 4.02. The Borrower shall cause The Executing Agency to
maintain the preject in accordance with proper engineering standards and
shall provide the necessary funds thereof in ifs anhual budget. The
Bormower shall cause The Executing Agency to fumish to the Fund, as
and when required, a program for the said maintenance.

Section 4.03. The Borrower shall maintain or cause to be
maintained adequate records to reflect, in accordance with sound
accounting practices, the operations, resources and expenditures in
tespect of the Project of The Exeéuting Agency and other departments
and agencies of the Borrower responsible for carrying out the Project or
any part thereof. ‘

Section 4.04. The Borrower undertakes to cause The Executing
Agency to make a Commemorative Plaqu@ of suitable dimenstt_fjns from
c’ement or any‘ sutt'abie metal fo be ﬂxed in a GOI’ISD!GUOUS place m one of

in the fnnan_cmg of the Pro;ect_

Section 4-05. The Borrower shall consider all documents, records,
and corrgspondence of the Fund confidential and providing the Fund with
complete immunity in the borrowing country régarding the control and
inspection of publications.

Section 4-06, The Borrower shall exempt all the assets of the Fund in
the borrowing country from conflscation, nationalization, custody of all
kinds, selzure, and appropriation:

Section 4-07. The Borrower shall exempt all project-related Fund
transactions In the borrowing ‘country from all taxes, fees, and other
official costs of any kind.

Section 4.08. Promptly after completion of the Project, but in any
event not later than six months after the Clasing Date, or such later date
as the Fund may agree for this purpose, the Borrower shall prepare and
furnish to the Fund a complete Projsct report, in such form and in such
detall as the Fund shall reasonably request, on the execution and initial
operation of the Project, its costs and the benefits derived and to be
derived therefrom, the performance by the Borrower of its obligations
under the Loan Agreement and the achievement of the objectives of the.
Loan.
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ARTICLE V
Remedies of the Fund

Section 5.01. For the purposes of Section 8.02 of the General
Conditions, the foilowrng additional events are specified pursuant tfo
Paragraph (f) thereof :

(a} Subject to Sub-Section {b) of this Section :

i) the right of the Borrower fo withdraw the proceeds of any
loan made to the Borrower for the financing of the Project
shall have been suspended, cancelled or terminated in
whole or in part, pursuani to the terms of the agreement
providing thereof, or

i) any such loan shall have become due and payable prior o
the agreed maturity thereof,

{b} Sub-Section (a) of this Section shall not appiy if the Borrower
establishes to the satisfaction of the Fund that (1) such
suspension, cancellation, fermination or premature s not
caused by the failure of the Borrower to perform any of its
obligation under the specific agreement, and (2) adequate
funds for the Project are available to the Borrowsr from other
sources on the terms and conditions consistent with the
obligations of the Borfower under this Agreement.

Section 5.02. For the purposes of Section 7.01 of the General
Conditions, the following event is specified pursuant o paragraph {(d)
thereof, namaly any event specified in paragraph (a) (i) of Section 5.01 of
this Agreement shall oceur,

ARTICLE VI
Effectiveness Date - Termination

Secifon 6.01. The period of six menths from the date of the signing
of this Loarn Agreement is hereby specified for the purposes of Section
12, 04 of the General Conditions.

Section 6,02, The Original Legal Opinion Documents will be
accepted in English or Translated to English- or Arabic Language only.
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ARTICLE ViI
Representative of the Borrower, Addresses

Section 7.01. The Minister of Finance is designated as
representative of the Borrower for the purposes of Section 11.03 of the
General Conditions.

Section 7.02. The following addresses are specified for the purpose
of Section 11.01 of the General Conditions:

FOR THE FUND:

The Saudi Fund for Development
P.O.Box 50483

Riyadh 115623

Kingdom of Saudi Arabia

Telephone +966-11-2794000
Fax . +966-11-4647450
Email . info@sfd.qgov.sa

FOR THE BORROWER:

Ministry of Finance

The Government of Barbados

Tel: 1(248) 535-5336

Email: Barbadosloans@barbados.gov.bb

FOR THE EXECUTING AGENCY:

Ministry of Health and Wellness

The Government of Barbados

Tel: +1(246) 536-3802

Email: pshealth@health.gov.bb/wayne.marshall@healih.bb

.\/WWM
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IN WITNESS WHEREOF, the parties hereto, acting through their
representatives thereunto duly authorized, have caused this Agreement to be
signed in their respective names, as of the day and year first above written, in
two counterparts in Arabic and English language, each of which shall be an
original, and a copy of the General Conditions in the English language has

been given to the Borrower.

FOR FOR
The Saudi Fund for Development The Government of Barbados

W o |
BY BY l
Suitan A. Almarshad | Mia Amor Mottley
Chief Executive Officer Prtme Minister of Barbados
nd Minister of Finance

B
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SCHEDULE NO.(1)

Withdrawal of the Proceeds of the Loan

{A) The table below sets forth the categories of items {0 be financad out
of the proceeds of the Loan, the allocation of the amount of the Loan
o each category and the percentage of expenditures for ftems so o
be financed in each category:

Civil Works {The component ™" of the - N 100% ot hﬁé[
1. | project) ) _ ?—‘65’00'0-"009 | expenditure
- | Equipment (The component "2 of th'e' | o | 7"0% of fotal
2. project) 26,250,000 expenditiure
- Consumng services (The component o 100% of total
{ 3. | 3 of this project) 12,167,500 expondiiure

4 CDnﬁngan:cy 45,937,500

(B) Nc:xtw thstanding the prowsmns of Paragraph (A) above no
withdrawal shall be made in respact of payments made for:

1) Expenditures prior to the date of this-Agreement.

2) Taxes Jevied by, or in the ferritory of, the Borrower on goods or
services, or on the importation, manufacture procurement or
supply thereof, Such taxas shall be for the account of, and shal!
be paid by, the Borrower and, all tax exemptions i any, in
connection with the execution of the Project, shall be made
according to the prevailing tax laws of the Botrower.

(C) Notwithstanding the allocafion of an amount of the Loan or the
disbursement percentages set forth in the table in Paragraph (A)
above, if the Fund has reasanably estimated that the amount of the
Loan then aliocated to the Category will bé insufficient t6 finance the
agreed percentage of all expenditures in that Category, the Fund may,
by notice to the Borrower;

{y regliocate to such category, to the extent required to
meet the estimated shortfall, proceeds of the Loan
which are then unallocated or aliocated to ancther
calegory and which in the opinion ‘of the Fund are not
needed 10 meet other expendittres and;

(i) if such reallocation cannot fully meet the eslimated
shortfall, reduce the disbursement percentage then
applicable to such expenditures in order that further
withdrawals under the category may continue until all

expendltures there under shall have been made.
Giailll ga.xgsmll AT Sewaeli Furid for Development,
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SCHEDULE NO.(2)
Description of the Project

The project aims fo develop healthcare centers, provide high-
quality healthcare, and expand primary healthcare services in the
country; leading to reduced disease, disability, and morality rates. The
project will also facilitate citizen access o these centers,

The project consists of the following compenents:

1) Construction:
Construction of two new specialized primary care clinics with external
parking space for both clinics.
2)  Refurbishment:
Additionally, the rehabilitation and development of 7 other primary
care clinfcs with external parking spaces. The elinics will include
several types but are not fimited to:
A) General ¢linigs.
B) 8pecialized clinies.
C) Maternal and child clinics.
D) Sexual health clinics.
E) COVID-19-clinics.
) Support clinics.
&) Emergency clinics.

3} Eguipment:
Equipping the nine polyclinics (the 2 new polyclinics and the 7
refurbishied polyclinics) with necessary medical equipment and
supplying furniture for the clinics and offices.

4) Consuliing services:
" Constilting sefvices include design preparation and review, Tendering
preparation, and project implementation supervisioh.

5) Project Executing Unit (PEU):
includes monitoring the implementation of project work.

% % * * * #

The total cost of the project is about (85) Million US
dollar, which Is equal to (243.75) Million Saudi Riyals, and it is
expected to be completed by the end of 2028.

L
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SCHEDULE NO.(3)

Amortization Schedule

15110/2030

i
7,312,000

1510412031

7,312,000

15/10/2031

7,312,000

15/04/2032

7,312,000

1671072052

7,312,000

" 15/04/2033

7,312,000

18/10/2033

7,312,000

160412034

7,312,000

15/10/2034

7,312,000

15/04/2035

7,312,000

15/10/2035

7,312,000

15/04/2036

7,312,000

15/10/2036

7,312,000

1510472037

7,312,000

1511012037

7,312,000

1:5[ 04/2038

7,312,000

151072038

7,312,000

15/04/2039

7,312,000

15/10/2039

7,312,000

15/04/2040

- 7,312,000

15/10/2040

7,312,000

15/04/2041

7,312,000

T 15/10/2041

7,312,000

{5/04/2042

7,312,000

15/10/2042

7,812,000

1510472043

7,312,000

16/10/2043

7,312,000

15/04/2044

7.312,000

16/10/2044

7,312,000

15/04/2045

7,327,000

Total | 219,375,000

B
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Jsauat By Resolution Na. 1144 of the Board of Difectors of the Fund
dated Rajat 20, 1868 4. H.
Carresponding fa July 26,1976 A.D.
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Bienarat Conditions Applicable ta Loan Agreements
ARTICLE |

Application of General Conditians to Loan Agreements

Section 1.01. Application of Gangral Conditions. These Ganeral Conditions set forth certain

terras and conditions generally applicable to foans made by The Saudi Fund for Devalopment. They shall

apply to ary loan agresment providing for any such loan to such axtent as shall be provided in such

agresmant,

Section 1.02. Inconsistency with Loan Agreements. If any provision of a loan agreament is

incohsistent with a provision of these General Conditions, the provision of the loan agreement shall govern,

ARTICLE 11

Definttions; Headings

Section 2.01. Definitions, The following terms have the following meanings wherever used

in these Genarsl Congitions:

1.
2,

Tha tarm Fusd means Tha Saudi Fund for Cevelopment,

The tarm Loun Agraement means the particular loan agreement to which these General
Conditions shall have been made applicable, as such agreemant may ba amended fram
time to time; and such term includes these General Conditions as thus made applicabla,
all agreements supplemental to the Loan Agreement and all schedules to the Loan
Agreament,

The term Loan means the loan provided for In the Loan Agreement.

The term Borrower means the State whose Government is a party o tha Loan
Agresment.

The tetms Saudi Riyals and Riyals mean the eurreney of the Kingdom of Saudi Arabia.
The term Loan Account means the astount cpensd by the Fund on it books in the

name of the Borrower to which the amount of the Loan is credlted.
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7. The term Project means the project or progeam for which the Loan is granted, as
described in the Loan Agreament and as the dascription theraaf may be amanded from
time to time by agresment between the Fund and the Borrower.

g The term goods means equipment, suppliss, works and other services which are required
for the Project. Wherever reference it made to the cost of any goods, such cost shail
be deemed to Include the cost of imporing such geeds into the tarritories of the
Borrower, |

8. The term Effective Date maans the date on walch the Loan Agréement shall come into
Tores and effect as provided In Section 12.03.

10 The tarm tanes Includes Imposts, levies, fees and duties of any nature, whether in affect
at the date of the Loan Agresrment or thereafter Imposed.

1. The term.Clasing Date ieans the date specified in the Loan Agreament as of which the
Fund may by notice to the Borrower terminate the right of the Borrower to withdraw
from the Loan Account any amount theretofore unwithdrawn,

Section 2.02. References. References in these General Conditions to articies or sections ane

o Articles or Sections of these General Conditions.
Section 2.03. Headings. The headings of the Articles and Sections and the Table of Contents are

inserted for convenience of referance only and are riot @ part of these General Conditions,

ARTICLE 11

Loan Account; Loan Charge and Other Churges;
Repoyment; Place of Payment

Szction 3.01. Loan Aecount. The amount of the Loan shall be credited to the Loan Account
and may bhe withdrawn tharefram by the Borrowar as provided in the Loan Agreement and in these General
Conditions and in accordancs with the procedures for withdrawal determined by the Fund.

Section 3.02. Losn Charge and Qthar Charges. {a} The Barrowsr shall pay 2 loan charge at the
rate specified in the Loan Agreement on the principal amount of the Loan withdrawn and outstarding from
time to time. The loan charge shall acerue from the respective dates on which amounts shall be so with-

drawn,
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{b)] The Borrower shall pay an additicnal charge at the rate of one-haif of one percent
{1/2 of 1 %) per annum on the principal amount of any special commitment entered into by the Fund
pursuant to Section 5,02 and outstanding from time to time.
Seetion 3,04, Computation of Loan Charge and Other Charges. Loan charge and all other
charges shalf be computed on the basis of a 360-day year of twelve 30-day months for any period less
than a year.
Beetion 3,04, Repaymaent, {(a) 'i_"he Borrower shall repay the principal amount of the Loan
withdrawn fratn the Loan Account in sccordance with the amortizetion schedule to the Loan Agresment.
(b} The Borrower shall have the right, upon payment of sl accrued loan charge and all other
sharges, and upon not less than forty-five day’s notice to the Fund, to repay in advance of maturity {i) all of
the principal amount of the Loan at the time outstanding, or {ii) ail of the principat amount of any one
or mora maturities, provided that on the date of such prepayment thers shait not be gutstanding any portion

of the Loan maturing afier the portion to be prepaid.

Sectlon 3,05, Place of Payment, The principsl of, and loan charge and other charges on, the Loan

shall be paid at such places as the Fund shall determine.

ARTICLE IV

Gurrancy Provisions

Section 4,01, Gurreney in which Withdrawals are to be Made, (a) Withdrawals of the proceeds of
the Loan shall be made in Saudi Rivals.

{b) The Fund, at the request, and acting as an agent, of the Borrower, shall purghasa with Riyals
withdrawn from the Laan Aceount such currengies as shall be required to mest payment to be financed
out of the proceeds of the Loan, pravided that such currencies are used by the Saudi Arabian Monetary
Agency in s transactions,

Section 4.02, Currency in which Principal, Lean Charge and Other Charges are Pavabls, {a} The

principal of the Loan and loan chatge and other charges thereon shall be payable in Saudi Riyals.
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{bl The Fund, at the request, and acting as an agent, of the Borrower, shall purchase the Riyals
nepdad by the Borrower for repayment of prinsipal, and payment of loan charge and other charges required
under the Loan Agreement upon timely payinent by the Botrowar of sufficient funds therefor in a cusrency
of guErgncias acceptable to the, Fﬁnd. The Borrower shall be deemed to have made any payment reguired
under the L.oan Agreement only whan arel to the extent that the Fund has recelved payment in Riyals.

Section 4.03. Vaiuation of Currencies. Whenever it siiall ba necessary for the purposes of the
Loan Agresment to determing the valug of ane currency in terms of another, such value shall be as

determined by the Saudi Arablan Monetary Agency.

ARTICLE v

Withdrawal of Proceeds of Loan

Section 5.61. Withdrawsl from the Loan Aceount. The Borrowaer shall be entitled to withdraw
frora the Loan Acsount the equivalent in Rivals of the amourts expended ar, If the Fund shatl so agrsa,
amounts to be expended for the Project in accordance with the provisions of the Loan Agreement and of
these General Conditions, and subject to the rules and procedures prescribed by the Fund.

Saction 5.02, Specisl Cormmitment by the Fumd. Upon the Borrowar's request and upon such
terms ared conditions as shall be agreed upon between the Fund and the Borrawer, the Fund may enter
into special commitments in wrlting to pay amounts to the Borrower or others in respect of expenditures
to be financed under the Loan Agnéament notwithstanding any subsequant suspension or cancellation by
the Fund or ths Borrower pursuant 1o Articke VI,

Sectlon 5,03, Applications for Withdrawal or for Speclal Commitmant. When the Borrower shall
desire to withdraw any amount from the Loan Acrount or 19 reguest the Fund to enter into a special
commitment pursuant to Section 502, the Borrower shall deliver to the Fund a written application in such
form, and gontaining suéh stalementsrand agreements, as the Fund shall reasonabily request. Applications
for withdrawal, with the negessary documentation as hereinafter in this Article provided, shall e made

promptiy in relation to expenditures for the Project.
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Seetion 5.04. Dusumeants Evidencing the Authority to Sign Applications for Withdrawal, The
Barrower shall furnish to the Fund avidence of the authority of tha person or persons authorized to sign
anplications for withdmwal and the authentivated specimen signature of any such person.

Seation 5,05, Supporting Evidence. The Borrower shall furnish to the Fund such documents
and ather pvidenee in support of tha application as tha Fund shall reguest. The Fund shall have the right
to request any further docutent or evidence whether before or af-ta-r the Fund shall have parmitted any
withdrawal requastad in tha appiication,

Suction 5.06. Sufficiency of Applications and Doeouments, Each application and the
accompanying documents and other evidence must be sufficient in form and substance to satisfy the Fund
that the Borrower is entitled to withdraw fraom the Loan Account the amount applied for and that the
amount 10 be withdrawn from the Loan Actount is to be used only for the purposes speaified in the Loan
Agrearment.

Section B.07. Paym.em hy the Fund of the Amounts Withdrawn. The Fund shall pay the

amounts withdrawn by the Borrower from the Loan Acenunt only to or on the order of the Borrower.

ARTICLE Vi

Canceflation and Suspension

Section 6.01. Canceliation by the Borrower. The Borrower may by notice to the Fund eancel any
amaunt of the Loan which the Barrower shall not have withdrawn prior to the giving of such notice, except
that the Borrower may not so cange! any ameunt of the Loan in respect of which tha Fund shall have
enterad into a spaclal commitment pursuant t Saction 5.02.

Section 6.02. Suspension by the Fund. if any of the following svants shall have ocoutred and be
continuing, the Fund may by notice to the Barrower suspend in whole ar in part tha right of the Borrower
to make withdrawals from the Loan Accouht:

{s) The Borrawar shall have failed to make payment of principal or loan ¢harge or any other

payment required under the Loan Agresment, or any other loan agresment between the

Fund and the Borrower.
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{b) The Borrowsr shall have falled to perform any other ohligation urdar the Loan Agreemart.

{c}  The Fund shall have suspendad in whals ar in part the elght of the Borrower to make
withdrawals undar any othar loan agreement betwean the Fund ard the Borraower because
of & fatlure by the Borrower ta parform any of its obligations under such agreement,

{d) As a result of events which have occurred after the date of the Loan Agresment, an extra-
ordinary sftuation shall have arisan which shall make it improbabla that the Project can be
carried out or that the Borrower will be able to perform its pbligations under tha Loan
Agrasment,

(e} After the date of the Loan Agreament and prior to the Effective Date any event shali have
accurred which would have entltied the Fund to suspend the Borrower's right to make
withdrawals from the Loan Account if the Loan Agreemeant had been effective on the date
such event ecourred.

{f] Any other event spacified inthe Loan Agreement for the purposes of this Section shall

have occurred.

The right of tha Borrowss to make withdrawals froen the Loan Actount shall continue to be
suspended in whole or [n part, as the case may be, until the event or events which gave rise 1o suspension
shall have ceaged t0 axist, unless the Fund shall have notified the Borrowar that the right to make
withdrawals his been restored; provided, however, that in the case of any such notice of restoratlon the
rlght to make withdrawals shall be restored only to the extent and subject o the eonditions specifled In
suich notloe, and no such notice shall effect or Impair any right, power or remady of the Fund in respact

of any other subsequent event deseribed in this Section.

Suction 6.03. Cancellation by the Fund. if (a) the right of the Borrower to make withdrawals
from the Loan Account shall have been suspanded with respect to any amount of the Loan far a
continuous period of sixty days, or (b} at any time the Fund determines, after sonsuftation with the
Horrowar, that an amount of thg Loart will not be required to finanoe the Project’s costs to be financed
out of tha proceetls of ‘the-' Loan, or (¢} after tha Closing Date an amount of the Loan shall remain
unwithdrawn from the Loan Account, tﬁa Fund may by notice to the Borrower, tarminate the right
of the Boirowsr to make withdrawals with respect to such amount, Upon the giving of such notice such

amaunt of the Loan shall be cancelled.
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Section 6.04, Amsunts Subject to Special Commitment Not Affertad by Cancellation ov
Suspension by the Fund, No cancsllation or suspension by the Fund shall apply to amounts subject to any
special commitment entsred into by the Fund pursuant to Seetian §.02 sxcopt as expressly provided in
such earmitment,

Sectian 6.05. Application of Cancellatien to Maturitias of the Loan, Except as otherwise agraed
between the Fund and the Borrower, any cancellation shali be applied pro rete to the several maturities of
the pringipal amount of the Loan which shall mature after the date of sush ganceliatien,

Secticn §.06. Effectiveness of Provisions after Suspangion ar Cancelliation, Notwithstanding any
canceilation or suspension, all the provisions of the Loan Agresmaent shall continusg in full force end effect

sRoeapt as in this Artlole specifically provided.

ARTICLE VII

Accaloration of Maturity

Ssction 7.01. Events of Aceeleration. I¥ any of the fellowing events shall occur and shail
continue for the periad specified below In cennection therewith, then at any subsequent time during the
cormtinuance thereof, the Fund, at [ts option, may by notice to the Borrower declare the principal of the
Loan then outstanding to be due and pavable immadiately together with the loan charge and other
charges therann and upon any such declaration such princlpal, together with the loan eharge and other
charges thereon, shall become due and payable immediately:

fa) A default shall oceur in the payment of principal or lpan charge or any other payment

required under the Loan Agreement and such default shall continue for a period of sixty
days.

b} A default shall pecur in the payment of principal or loan charge or apy other payment

raquired under any other lpan agreement betwegn the Fund and the Borrower and such

default shall continua for 2 period of sixty days.
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{c! Adefault shall aceur In the performance of any other obligation on the part of the Borrowar
under the Loan Agreemant, and stich default shall continue for a peried of ninety days after
natice thereof shalt have been given by the Fund to the Borrowar,

{di Any other event spaeifiad inthe Loan Agreement for the purposes of this Ssctien shall have

ocaurred and shall continue for the periad, if any, specified in the Loan Agresment.

ARTICLE Vil

Tarxas and Restrietions; Immunitles and Privileges of the Fund

Section BO1, Taxes. {a) The principal of, and fvan charge and othar charges an, the loan shail be
paid without deduciion for, and free from, any taxes levied by, or in the territories of, the Borrower. Such
taxas, i any, shall be for the accournt of, and shall be paid by, the Borrower.

{b} The Loan Agreement shall be free frorn any taxes lavied by, or in the tatritory of, the
Borrewer on or In connaction with the execution, delivery or registration thereof.

Saction 8.02. Resirictions. The principal of, and loan charge and other charges on, the Loan
shall be paid free from all restrictions Imposed under the laws of the Borrower or laws in effect in its
torritories.

Section 8.03. Privilags for Records and Cammunications. Al Fund doetuments, records,
correspondence and similar material shall be considered by the Borrower as confidential matters. The
HOIH‘QWEF shal! accord the Fund full immunity from censorship and inspection of publigations,

Section 8.04, Immunity of Assets, All pruﬁerty, assets and income of the Fund in the
territories of the Borrower shall be immuns from requisition, confiscation, expropriation, seizure gnd

sequestration.
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ARTICLE IX

Cooperation and Exchangs of Information

Section 0.01, Conpatation and Exchange of Information, {a) The Fund and the Borrower
shall cooperate fully td assure that the purposes of the Loan will be accomplished. To that end:

i} the Fund and the Borrower shall from time to time, at the request of any one

of them, ex¢hange views through their representatives with regard ta the progress
of the Pralect, tha bensfits derived therefrom and the performance of their
respective abligations under the Loan Agresment and other matters relating to the
purposss of the Loan; and

(it} the Fund and the Borrower shall from time to thme, at the requeast of any one of thern,

turnish to the athar party all such information as it shal! raguest with regard to
the progeass of the Projact, the benefits devived therefrom and the getieral status
of the Loan,

(ki The Fund and the Borrowsr shall promptly inform each othar of any econdition
which intarferes with, or threatens 1o interfere with, the prograss of the Project, this accomplishment
of the purposes of the Loan (including substantial increase in the cost of the Project), the
maintenance of the service thereof ar the parfarmance by any one of them of its abligations

under the Loan Agreemant,

{c} The Borrowsr shall afford ali reasonable oppartunity for accredited representatives
of the Fund to visit any part of its territory for pUrposes related to the Loan.

{d} The Borrower shall extend the necessary facilities to the acereditad representatives
af the Fund who are charged with assipnments related to the Loan in the territory of the Borrower,
and shall acoord said representatives immunities similar to those accarded to members of'diplomaﬁc

missiohs,
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ARTICLE X

Enforceabliity of Loar Agreement; Failura to Exercise Rights: Arbitration

Section 10.01, Enforceability of Loan Aﬁmement, The rights and abllgations of the Fund
and the Borrower undee the Loan Agreemant. shall be valid and enforeeabls in aceardance with their terms
rotwithstanding any law of the Borrower or any of Its political subdivisions, to the cantrary. Neither the
Fund nor tha Borrower shall be entitlad under any circumstances <o assert any claim that any provision
of thess General Conditions or of the Loan Agresment is invalid or unenforceable for any resson.

Section 10.0:2, Failure to Exerelse Rights. No delay in exercising, or omission to exercise,
any right, power or reredy acoruing to either-parw urler the Loan Agresment upon any default shall
ipalr any such right, power or remedy or be construed to be a walver thareof or an zequiescence in such
default; nor shali any action of such party In respect of any default, or any acquiescence by it inany
dafault, affact or impair any right, power or remedy of such party in respect of any other or subsequent
default.

Seetion 10,03, Athitratien. Any controversy between the parties to the Loan Agreement,
and any claim by either such party against the other arising undsr the Loan Agreament shall he sertled by
agraement of the parties, and failing this the controversy or elalm shall be subimittad to arbitretion by an
Arhitral Tribunal as hereinafter provided.

{a} The Arbitral Tribunal shall consist of three arbitrators appointed a3 follows: one erbitrator
shall be appointed by the Fund; a second arbitrator shall he appointsd by the Borrowsr; and the third
arbiirator {hereinafter sometimes called the Umpire) shall be appointed by agreement of the parties or, if
they shall net agree, by the President of the Organization of the Isiamle Conference. If elther of the parties
shalt fail to appoint an arbitrator, such arbitrator shall be appeintad by the President of the Organization of
the Islamic Conference at the request of the other party. {n case any arbitrator appointed in accordance
with this Section shall resign, die or besome unable to act, a suecessar arbiteator shall be appainted in the
same maitrier ag hersin praseribed for the appointment of the original arbitratar and such successor shall

have all the powers and duties of such original arhitrator,
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{b) An arbitration proseeding may be instituted under this Section upon natite by the party
instizuting such procesding to the othar party. Such notice shail contain a statement setting forth the
naturg of the controversy or claim 1o ba submitted to arbiiration and the nature of the reliet sought and
the name of the arbitrator appainted by the parly instituting such proceeding. Within thirty days after sueh
notica, the other party shall notify to the party institutlng the proseeding the name of the arbitrator

appointed by such other party.

{c] If within sixty days after the notice instituting the arhitvation proceeding the parties shalf
not have agreed upen an Umplre, any party may requast the sppointment of an Umpire as provided in

paragraph {a) of this Section,

{d} The Arbitral Tribunal shall convene at such time and place as shafl be fixed by the Umpire,

Thergattar, the Arbitral Tribunal shall determine whete and when it shall sit.

{2} The Aubitral Tribunal shail decida all questions relating to its competance and shali, subject
tu tha pravisions of this Seetfon and sxcent as the parties shall otherwiss agree, determine its procedure, All

decisiohs of the Arbitral Tribunal shall be by majority vote.

i) The Arbiteal Tribunal shall afford 1o all partlas a falr hearing and shall rende its award
tn weriting. Such award may be rendered by default. An award slghed by a majority of the Arbiteal
Tribuna!l shall constitute the sward of such Tribunal. A signed counterpart of the award shall be transmitted
i sach party. Any such award rendered En‘amordanm with the provisions of this Sectlon shall be fina!
and binding upon the parties to the Loan Agreement. Each party shall abide by and comply with any such

award.

tg} The parties shall fix the smount of the remuneration of the arbitrators and such other
parsons as shall be raguired for the conduct of the arbitration proceedings. if the parties shall not
agree on such amount befare the Arbitral Tribunal shall cenvene, the Arbitral Tribunal shall fix such
amuount as shall be reasonable undear the circumstancas. Each party shall defray its own expenses in the
arbitration proceedings. Tha costs of the Arbitral Tribunal shall be dividad between and borne equally
by the perties, Any question concerning the division of the costs of the Arbitral Tribunal or the proeedure -

for payriant of such costs shall be determined by the Arbitral Tribunal,
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(h} Thea Arbitrel Tribunal shafl apply the regulations shd ord inances applicable in the Kingdom

of Saud| Arabiz, as well a3 the principles of aguity.

{i} The provislons for srbitration sat forth in this Section shall be in leu of any other procedure
for the settlemant of controvarsles between the parties fo the Loan Agresmant and any claim by either

party against the ather party arlsing thereundar.

{j) Bervice of any notice or process in connection with any proceading under this Section may
be made In the manner provided in Section 11.01. The partias to the Loan Agreament waive any and ali

other requirements for the servige of any such notige or process,

ARTICLE X|

Miscelizneous Provisions

Section 11,01, Motises and Requests, Any notina or request required or permitted to be given
or made Under the Loan Agreament shall be in writing. Except as otherwise provided in Section 12.03, such
notice or request shal] be doemed to have beert duly given or made when it shall be delivered by hand or by r
tegistered mall, telegram, cable, telex or radiogram to the party to which it is required or permitted to be :
given or made at such party’s address specified in the Loan Agreement ar at such other address as such

narty shall have designated by notiee to the party glving such notice or making such request.

Section 11.02. Evidence of Authorlty o Teke Action on Bebalf of the Borrower. The Borrowsr
shall furnish te the Fond sufficient evidence of the authority of the person or persons who will, on behaf
of the Borrower, take any action or execute any documents required or permitted to bo taken or executsd

by the Borcower under the Loan Agresment and the authentlcated specimen signature of each such person,

Section 11.03. Aetion on Eshalf of the Borrower, {a} Any action required or permitted to be
taken, and any documents reauired or permitted to he executed, pusuant to the Loan Agreernent, on
behalf of the Borrawer, may be taken or exseuted by the representative of the Borrower designated in the

Loan Agreement for the purposes of this Section ar any persan thereunto authorized in writing by him,
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{b) Any modification or amplification of the provisians of the Loan Agreament may be agreed
to an behalf of the Borrower by written Instrument executed oo behalf of the Borrowsr by the
rapretentative desigrated pursuant ta Sub-section {a} of this Seetion or any person thereunto althorized In
writing by him; provided that, in the opinion of sush répresemat[m, such modification or amplitication
is reasenabla in the gircumstances and will not substantislly incraase the obligaiions of the Borrower under
the Loan Agresment, The Fund may accept the axecution by such representative or other person of any
sugh instrument as conclusive pvidence that in the apinien of such representative any modification ar
amplifigation of the provislons of the Loan Agreement effected by such Instrument Is reasonable in the

elreumstances and will not substantlally increase the obligations of the Borrower thereunder.

Sgction 11.04. Execution of Loan Agreament in Counterparts, The Loan Agreement smay be

execuied in ssveral counterparts, sach of which shall be an orlginal.

ARTICLE X1

Effective Date; Termination of Leoan Agreement

Section 12.01. Conditions Precedent to Effectiveness of Loan Agreament, The Loan Agreement
shall not become effective untl] evidence satisfactory to the Fund shali have been furnished to the Fund:
{a) that the execution and delivery of the Loan Agreement on behalf of the Borrower have
bean duly authorized or ratifiad by all nacassary governtnantal and athsr action; and
ib} that ali other evants specified in the Loan Agresmant as conditions to effactivenass have

occurred.

Section 12,02, Legal Opinions or Cartificates. As part of the svidenca to be furnished pursuant
to Section 12,01, thete shall te furnished to the Fund an opinlonor opinlons satisfactory to the Fund
of govarnmental legal authority acceptable to tha Fund ar, if the Fund shall sa request, a certificate

satisgfactory to the Fund of a competent official of the Borrower, showing that:
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{aF the Loan Agreemant has baen duly autherizad or ratified by, and executed and defivered
on behalf of, the Borrower and is legally binding upon the Borrower in accordance with its
terms; and
{b} such other matters 58 shall by specified in the Lozn Agreemant or as shall be reguested by the Fund

ir: connection therewith.

Section 12.03. Effective Date. [a} Except as shall be otherwise agreed by the Fund and the
Borrower, the Loan Agresment shall come into fo ree and effect on the date upon which the Fund
dispatches to the Borrowsr notics of its acceptance of the evidence roguired by Section 12.01,

{b} if, before the Effective Date, any evenit shall have occurred which would have entitied the
Fund to suspend the right of the Borrower to make withdrawsls from the Losn Account if the Loan
Agreamant had been effective, the Fund may postpone the dispatch of the notice referred to in paragraph

{a) of this Section untll such event shall have ceased to exist.

Sectlon 12.04. Termination of Loan Agreement for Fajlure to Become Effective, If the Loan
Agreement shall not have come into force and effect by tha date specifisd in the Loan Agrestnent for the
purposes of this Bectlon, the Fund may at any time thereafter a s aption terminate the Loen Agr;:ement
by notlee to the Rorrower. Upon the giving of such natice the Loan Agreement and afl obligations of the

parties thereunder shall forthwith terminate,

Section 12.05. Termination of Loan Agreement on Full Payment. T and when the entire
principal arnouni of the Loan withdrawn from the Loan Account and alf loan charge and other
charges which shall have secrusd on the Loan shall have been paid, the Loan Agreement and zli obliga-

tions of the parties thereunder shali forthwith terminate.




