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Hastings

Christ Church, BB 15154
Barbados West Indies
Telephone:  (246) 434-3900
Fax: (246) 427-7123

P. O. Box 680C
Bridgetown, Barbados

INDEPENDENT AUDITORS' REPORT
To the Shareholders of Barbados Water Authority
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Barbados Water Authority (the “Authority™),
which comprise the statement of financial position as at March 31, 2017, the statements
of changes in equity, comprehensive loss, and cash flows for the year then ended, and
notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Authority as at March 31, 2017, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards {IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs).
Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Authority in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Barbados, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to pravide a basis for our opinion,
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INDEPENDENT AUDITORS' REPORT (CONTINUED)
To the Shareholders of Barbados Water Authority (continued)
Report on the Audit of the Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Authority’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Authority or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority's financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of the auditors’ responsibilities for the audit of the financial
statements is located at the Institute of Chartered Accountants of Barbados’ website at:
http://www.icab.bb/about-icab/auditing. This description forms part of our auditors’ report.




INDEPENDENT AUDITORS' REPORT (CONTINUED)
To the Shareholders of Barbados Water Authority {continued)
Report on the Audit of the Financial Statements {continued)

Other Matter

This report is made solely to the Authority’s shareholder in accordance with Section 147
of the Companies Act of Barbados. Our audit work has been undertaken so that we might
state to the Authority's shareholder those matters we are required to state to the
shareholder in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Autherity and
the Authority's shareholder for cur audit work, for this report, or for the opinion we have
formed.

KATE

Chartered Accountants
Bridgetown, Barbados
October 31, 2019




Barbados Water Authority

Statement of Financial Position
As at March 31, 2017
With comparative figures for 2016

{Expressed in Barbados dollars)

Assetls

Plant, equipment and property
Less accumulated depreciation

Net plant, equipment and property
Other

Total non-current assets

Current assets

Cash and cash aquivalents

Customers’ accounts receivable

Work in progress — private development
Inventory

Prepaid expanses

Other

Total current assets
Tolal Assets

Liabiiities and Shareholders’ Equity
Current liabilities

Bank overdraft

Accounts payable

Customaers' deposits

Salaries and wages

Other

Current portion of long-term loans

Total current liabilities

Long-term debt
Employee benefits

Total liabilities
Shareholder’s equity
Government contributions
Other comprehensive loss
Deficit
Reserve re: Asset valuation
Total shareholder's aquity
Commitments
Total Liabilities and Shareholder's Equity

See accompanying notes to the financlal statements.

Approved b ard of Directors:

Chalfrman

Notes

"

10
11

12

13
13

16

20

21

2017 2016
3 852,317,416 783,867,482
{250,875,225) (238,195,675)
601,642,191 545,671,807
442,360 491,623
602,084 551 __ 546.153.430
9,363,384 15,996,870
10,893,609 19,585,343
206,422 132,809
9,202,965 7,138,302
6,573,104 4,055,316
26,355,008

64 6556 75,264.8
$ 866740207 __621.418268
$ - 3,640,022
34,135,075 30,423,670
5,150,710 4,629,473
1,168,691 541,425
11,051,416 3,848,497
15,005,206 13,320,870
66,511,098 56,403,957
196,548,831 203,345,468
71,215,323 68,626,486
3342752682 _ 328375911
441,373,728 395,484,635
(2846.612) (6.936,276)
(176.716,127)  (166.159,968)

70,653,968 7

332464955 _ 203,042,357
$ _666740207 _ 621418268

@"VO =2 Director




Barbados Water Authority

Statement of Changes in Equity
For the year anded March 31, 2017
With comparative figures for 2016

(Expressed in Barbados dollars)

Balance at April 1, 2015

Contributions

Net income for the yaar

Re-measurement of defined
benefits liability

Balance at March 31, 2016

Contributions

Net loss for the year

Re-measurement of defined
benefits liability

Balance at March 31, 2017

Other

Government of Comprehensive Fair Value
Notes Barbados Deficit Income/Loss) Reserve Total
§ 298,266,718 (179,099,971} (4,270,568) 70,653,966 185,550,145
20 97,217,917 - - - 97,217,917
- 12,940,003 - - 12,940,003
- - (2,665,708) - (2,665.708)
395,484,635 (166,159,968) (6.,936,276) 70,653,966 293,042,357
20 45,889,093 - - - 45,889,093
- {10,556,159) - - {10,556,159)
- - 4,089,664 - 4,089,664
$ 411373728 (176,716,127) _ (2.846612) _T0.653.96F 332464955

See accompanying notes to the financial statements.




Barbados Water Authority

Statement of Comprehensive (Loss) Income

For the year ended March 31, 2017
With comparative figures for 2016

{Expressed in Barbados dollars)

Operating Revenues:

Sale of water

Private developments and plumbing (net)
Sewerage

Total operating revenues

Operating Expenses:
Operations and maintenance
Commercial

Administrative

Sewerage

Depreciation and amortization

Total operating expenses
Operating {loss) income
Interest expense
Finance charge

Pension expense
Interest income

Loss on sale of property, plant and equipment

Miscellaneous revenue

Notes

14

15

16

{Loss) income before government grant and corporation tax

Government grant
{Loss) income before corporation tax
Corporation tax

Net (loss) income for the year

Other comprehensive income (loss)

Itemns that would never be classified to profit and loss:
Re-measurement of employee benefit obligation

Total comprehensive (loss) income
See accompanying notes to the financial statements.

17

18

017 016

$ 121,284,147 122,819,649
702,708 (569,360)
5,831,834 7,155,208
127,818,689 129,405,497
80,123,907 48,099,924
4,257,898 4,107,155
38,662,431 33,255,230
6,267,655 5,899,540
12479550 _ 13,265,649
141,791,441 104,627,498
(13,972,752) 24,777,999
(15,467,639)  (12,814,153)
(158,167) (183,259)
(8.214,461)  (7,702,611)
18,771 17,689

- (162,225)

3,124,581 905,063
(20,696,915) _(19.939,496)
(34,669,667) 4,838,503
24,113,508 8,101,500
(10,556,159) 12,940,003
(10,556,159) 12,940,003
4,089,664 _ (2.665,708)
$ _(6.466,495) _10274.295




Barbados Water Authority

Statement of Cash Flows

For the year ended March 31, 2017
With comparative figures for 2016

{Expressed in Barbados dollars)

Cash Flows from Operating Activities

Net Income for the year
Adjustments for:
Pension expense
Depreciation and amortization
Interest expense
Interest income
Loss on sale of plant and equipment
Operating income before working capital changes

Decrease {increase) in customers’ accounts receivable
Increase in prepaid expenses

(Increase) decrease in work-in-progress - private developments
(Increase) decrease in invantories

Increase in other assets

Increase (decrease) in accounts payable

Increase (decrease) in customers' deposits

Increase in salaries and wages liabilities

Increase (decrease) in other liabilities

Cash from operating activities

Employee benefits paid
Interest paid

Net cash from operating activities

Cash Flows from Investing Activities

Additions to plant, equipment and property - net
Interest received

Proceads from sale of property, plant and equipment

Net cash (used in) from investing activities

Cash Flows from Financing Activities:
Government contribution
Repayment of long-term loans
Repayment of short-term loans
Issuance of long-term loans
Net cash from financing activities

Decrease in cash during the year
Cash and term deposits beginning of year

Cash and term deposits end of year
Cash and term deposits comprise;
Cash on hand and at bank

Fixed deposits
Bank overdraft

See accompanying notes lo the financial statements.

Notes

16

16

15

13
13

[+ 0 e )

5

$

$

017 2016
{10,556,159) 12,940,003
8,214,461 7,702,611
12,479,550 13,265,649
15,467,639 12,814,153
(18,771) (17,689)
- 162,225
25,586,720 46,866,952
8,691,734 (3,150,727)
(3,961,791) (232,321)
(73.514) 658
(2,063,663) 26,082
(199.908) (1,224,504)
5,867,237 (1,227,581)
521,237 (12.977)
602,616 433,355
6,255,432 (90,803}
41,226,100 41,388,134
{1,535,960) (4.217,171)
(15,029,233) {12,402,928)
24,660,906 24,768,035
(68,449,934)  (175,559,500)
18,771 88,562
- 13,238
(68,431,163) _ (175.457,700)
45,889,093 97,217,917
(13.384,141) (38,441,607)
5 (4,741,079)
8,271,840 90,966,073
40,776,792 145,001,304
(2,993.464) (5.688,361)
12,356,848 18,045,209
—2363384 ___12.356.848
9,363,384 10,173,936
. 5,822,934
- (3,640,022)

$ 9363384 ___12.356.848




Barbados Water Authority
Notes to the Financial Statements
For the year ended March 31, 2017

(Expressed in Barbados dollars)

1. Incorporation and Parent Authority

Barbados Water Authority (“the Authority”) was established by the Barbados Water Authority Act 1980-
42 to take over the functions, rights and liabilities of the Waterworks Department on the “appointed
day”. The "appointed day" is regarded as April 1, 1981. The registered office of the Authority is located
at The Pine, St. Michael.

The financial statements were approved for issuance by the Board of Directors on October 31, 2019.

2. Going Concern

These financial statements have been prepared on the basis of accounting principles applicable to a
"going concern” which assumes that the Authority will continue in operation for the foreseeable future
and will be able to realise its assets and discharge its liabilities in the normal course of operations.

As at March 31, 2017, the Authority had an accumulated deficit of $176,716,127 (2016: $166,159,968)
arising out of losses incurred over several years. The Authority's operating results and financial
position raise significant doubt about its ability to continue its operations in the foreseeable future.

These financial statements do not reflect adjustments that would be necessary if the "going concern”
assumption were not appropriate because management believes that the actions already taken or
planned will mitigate the adverse conditions and events which raise doubt about the validity of the
"going concern” assumption used in preparing these financial statements.

If the “going concern” assumption were not appropriate for these financial statements, then
adjustments would be required to the carrying values of assets and liabilities and the reported revenue
and expenses and the statement of financial position classifications used.

3. Basis of accounting

The financial statements have been prepared in conformity with International Financial Reporting
Standards (IFRS) approved by the International Accounting Standards Board (IASB).

4. Functional and presentation currency

The financial statements are presented in Barbados dollars which is the Authority's functional currency.




Barbados Water Authority

Notes to the Financial Statements (continued)

For the year ended March 31, 2017

(Expressed in Barbados dollars)

(@)

Use of judgements and estimates

In preparing the financial statements management has made judgements, estimates and assumptions
that affect the application of the Authority’s accounting policies and reported amounts of assets,
liabilities and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.

(a) Judgements
Information about judgements made in applying accounting policies that have the most
significant effects on the amounts recognised in the financial statements is included in the
following notes

* Note 16 — Employee Benefits

(b) Assumptions and eslimation uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of
resulting in material adjustment in the year ended March 31, 2017 is included in the following
notes:

* Note 9 — Customers’ Accounts Receivable

Significant Accounting Policies

Statement of compliance
These financial statements are stated in Barbados dollars and are prepared in conformity with
International Financial Reporting Standards (IFRS) approved by the International Accounting
Standards Board (IASB).




Barbados Water Authority

Notes to the Financial Statements (continued)

For the year ended March 31, 2017

(Expressed in Barbados dollars)

(b)

(c)

(@

(e)

/)

Significant Accounting Policies (continued)
Basis of measurement

The measurement basis used is historical cost accounting as modified by the accounting for
investments as detailed in note 6().

Functional and presentation currency
The financial statements are presented in Barbados dollars which is the Authority's functional currency.
Inventories

Inventories are valued at the lower of cost and net realizable value. In general, cost is determined, on
an average cost basis.

Work-in-progress - private developments

Work-in-progress consists of materials and labour at cost plus recognised profit on contracts in
progress.

Recognition revenue — privale developments
Revenue is recognized on the percentage of completion method of accounting. Under this method,

the degree of completion is generally determined by comparing the costs incurred to date to the total
cost anticipated for the entire contract.

10



Barbados Water Authority

Notes to the Financial Statements (continued)

For the year ended March 31, 2017

(Expressed in Barbados dollars)

(9)

(h)

Significant Accounting Policies {continued)
Property, Plant, and Equipment

Property, plant and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses. The Authority revalued its fixed property, plant and equipment as at January 1,
2007 based on an asset valuation study conducted by PricewaterhouseCoopers and the revalued
amounts became the “deemed” cost for depreciation purposes. Subsequent to January 1, 2007
property, plant and equipment are being depreciated on a straight line basis aver the remaining useful
life of the assets.

The Authority defines capital assets as assets with an initial, individual cost of more than $500 and
estimated useful life in excess of one year. Such assets are recorded at historical cost and software is
capitalized when acquired.

Depreciation is provided on the straight-line basis at the following annual rates:

Water System

Structures improvements and buildings 2% -10%
Potable water distribution network 2% - 15%
Transportation equipment 6.66%
Computer equipment 25% - 33%
Other 2% - 15%
Sewerage System

Bridgetown Sewerage Treatment Plant 2% - 15%
South Coast Sewerage Treatment Plant 2% - 15%

Depreciation methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

Affowance for doubtful accounts

The Authority establishes an allowance for impairment that represents its estimate of incurred losses
in respect of trade and other receivables. The main components of this allowance are a specific loss
component that relates to individually significant exposures and a collective loss component
established for groups of similar assets in respect of losses that have been incurred but not yet
identified. The collective loss allowance is determined based on historical data of payment statistics.

1



Barbados Water Authority

Notes to the Financial Statements (continued)

For the year ended March 31, 2017

{Expressed in Barbados dollars)

(i)

()

Significant Accounting Policies (continued)
Taxation

Corporation tax in the statement of comprehensive loss for the year comprises current and deferred
tax. Corporation tax is recognised in the statement of comprehensive loss except to the extent that it
relates to items recognised directly to equity, in which case it is recognised in owner's deficit.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the statement of financial position date, and any adjustments to tax payable
in respect of previous years.

Deferred tax is provided for temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. The following
temporary differences are not provided for: the initial recognition of assets and liabilities that affect
neither the accounting nor taxable income. The amount of deferred tax provided is based on the
expected manner of realisation of settlement of the carrying amount of assets and liabilities, using tax
rates enacted or substantially enacted at the statement of financial position date.

The tax value of losses expected to be available for utilisation against future taxable income is set off
against the deferred tax liability within the legal unit and jurisdiction. The deferred tax asset arising
from unused tax losses or tax credit is established to the extent that the Authority has sufficient taxable
profit against which the unused tax losses or unused tax credit can be utilised by the Authority. Net
deferred tax assets are reduced to the extent that it is no longer probable that the related tax benefit
will be realised.

Deferred tax is calculated on the basis of the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled. The effect on the deferred tax of any changes in tax rates
is charged to the statement of comprehensive loss, except to the extent that it relates to items
previously charged or credited to equity.

Employee benefits

The Authority contributes to a defined benefit pension plan. The recognised amount in the statement
of comprehensive loss is determined as the present value of the defined benefit obligation adjusted
for the unrecognised actuarial gains or losses less any past service costs not yet recognised and the
fair value of any plan assets. Where this calculation results in a net surplus, the recognised asset does
not exceed the net total of any unrecognised actuarial losses and past service costs and the present
value of any future refunds from the plan or reductions in future contributions to the plan.

The amount recognised in the Authority's statement of financial position and profit or loss for pension
and other post-employment benefits are determined using several assumptions. The primary
assumptions used in determining the amounts recognised include the discount rate used to determine
the present value of estimated future cash flows required to settle the pension and other post-
retirement obligations. The discount rate is determined based on the estimate of yield on long-term
government securities.

12



Barbados Water Authority

Notes to the Financial Statements {continued)

For the year ended March 31, 2017

{Expressed in Barbados dollars)

17

(k)

Y

Significant Accounting Policies {continued)
Employee benefits (continued)

Pensions and other post-employment assets and obligations included in these financial statements
have been actuarially determined by a qualified independent actuary, appointed by management. The
appoeinted actuary's report outlines the scope of the valuation and the actuary's opinion. The actuarial
valuations were conducted in accordance with [AS 19 — Employee Benefits, and the financial
statements reflect the Authority's post-employment benefit assets and obligations as computed by the
actuary. The amount charged to the statement of comprehensive loss consists of current service cost,
interest cost, the expected return on any plan assets and actuarial gains and losses (see note 16).

Employee benefits include current or short-term benefits such as salaries, NIS contributions paid,
annual vacation, and non-monetary benefits such as sick leave; post-employment benefits such as
pensions; other long-term employee benefits such group life pension and termination benefits. Short
term employee benefits are expensed as the related service is provided. A liability is recognized for
the amount expected to be paid if the Authority has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be measured
reliably.

Impairment of assets

The recoverability of assels is based on factors such as future asset utilization, current market value,
business climate and the future undiscounted cash flows expected to result from the use of the related
assets. The Authority's policy is to record an impairment loss in the period when it is determined that
the carrying amount of the assets will not be recoverable. At that time, the carrying amount is written
down to fair market value of the service potential of the asset.

A cost impairment exercise was conducted and some of BWA's critical assets are in need of significant
rehabilitation and hence, the service potential as reflected by the rate of depreciation for the affected
assets has been accelerated.

Investments

Investments held-for-trading are classified as current assets and are stated at fair value, with any
resultant gain or loss recognised in the statement of comprehensive loss. Where the Authority has the
positive intent and ability to hold government bonds to maturity, they are stated at amortised cost less
impairment losses. Other investments held by the Authority are classified as being available-for-sale
and are stated at fair value, with any resultant gain or loss being recognised directly in equity.

The fair value of investments held-for-trading and investments available-for-sale is their quoted bid
price at the statement of financial position date.

Investments held-for-trading and available-for-sale investments are recognised/derecognised by the
Authority on the date it commits to purchase/sell the investments, Investments held-to-maturity are
recognised/derecognised on the day they are transferred to/by the Authority.

As at the statement of financial position date, the Authority’'s investment portfolio comprised securities
which were classified as held-to-maturity.

13



Barbados Water Authority

Notes to the Financial Statements {continued)

For the year ended March 31, 2017

{Expressed in Barbados dollars)

(m)

(n}

{o)

{r)

Significant Accounting Policies (continued)
Cash and cash equivalents

Cash and cash equivalents comprise cash balances and fixed deposits with a maturity of less than
three months. The bank overdraft is repayable on demand and forms an integral part of the Authority's
cash management is included as a component of cash and cash equivalents for the purpose of the
statement of cash flows. Cash and cash equivalents are carried at amortised cost in the statement of
financial position.

Interest

Interest income and expense are recognized in the statement of comprehensive loss using the
effective interest method.

Foreign currency fransactions

Foreign currency transactions completed during the year are recorded at actual rates of exchange
prevailing at the dates of such transactions. Monetary assets and liabilities are translated into
Barbados dollars at rates of exchange prevailing at the statement of financial position date. Resulting
exchange differences are taken into income,

Standards, interpretations and amendments to existing standards effective for the current year

The Authority has consistently applied the accounting policies set out in Note 2 to all periods presented
in these financial statements.

During the year, certain new standards, interpretations and amendments to the existing standards
became effective. Management has assessed that these new standards, interpretations and
amendments to the existing standards where relevant did not have any significant impact on the
preparation of these financial statements. The application of these pronouncements has therefore not
been reflected in these financial statements.

14



Barbados Water Authority

Notes to the Financial Statements (continued)

For the year ended March 31, 2017

{Expressed in Barbados dollars)

(q)

Significant Accounting Policies (continued)

Standards, interpretations and amendments fo existing standards effective for the current year
{continued)

Standards in issue but not yet effective

New standards, interpretations and amendments to existing standards that are not yet effective and
have not been early adopted by the Authority are as follows:

IAS 7 (Amendments) — Disclosure Initiative (effective January 1, 2017)

IAS 12 (Amendments) — Recognition of Deferred Tax Assets for Unrealised Losses (effective
January 1, 2017)

Annual Improvements to IFRS 2014-2016 Cycle - (Amendments to IFRS 12 Disclosure of
Interests in Other Entities (effective January 1, 2017}

Annual Improvements to IFRS 2014-2016 Cycle — (Amendments to IFRS 1 First time Adoption of
IFRSs and IAS 28 Investments in Associates and Joint Ventures (effective date January 1, 2018)

IAS 40 (Amendments) - Transfer of Investment Property (effective January 1, 2018)

IFRS 2 (Amendments) — Classification and Measurement of Share-based Payment Transactions
(effective date January 1, 2018)

IFRS 4 (Amendments) — Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts
(effective date January 1, 2018}

IFRS 9 - Financial Instruments (effective January 1, 2018)
IFRS 15 - Revenue from Contracts with Customers (effective January 1, 2018}
IFRS 16 - Leases (effective January 1, 2019)

None of these is expected to have a significant effect on the financial statements of the Authority in
the period of adoption, except for IFRS 9, Financial Instruments, and IFRS 15, Revenue from Coniracts
with Customers which become mandatory for the Authority's 2019 financial statements. A description
of these standards is provided below:-

15



Barbados Water Authority

Notes to the Financial Statements (continued)

For the year ended March 31, 2017

{Expressed in Barbados dollars)

(q)

Significant Accounting Policies (continued)

Standards, interpretations and amendments to existing standards effective for the current year
(continued)

IFRS 9 — Financial Instruments

In July 2014, the IASB released the final version of IFRS 9 Financial Instruments. This standard
addresses classification and measurement of financial assets and replaces the multiple category and
measurement models for debt instruments in IAS 39, Financial Instruments: Recognition and
Measurement, with a new mixed measurement model having only two categories: amortised cost and
fair value through profit or loss. IFRS 9 also replaces the models for measuring equity instruments,
and such instruments are recognised either at fair value through profit or loss or at fair value through
other comprehensive income. Where such equity instruments are measured at fair value through other
comprehensive income, dividends are recognised in profit or loss insofar as they do not clearly
represent a return on investment; however, other gains and losses (including impairments) associated
with such instruments remain in accumulated comprehensive income indefinitely.

IFRS 9 introduces a new single expected credit loss (*ECL") impairment model for all financial assets
and certain off balance sheet loan commitments and guarantees. The new ECL model will result in an
allowance for credit losses being recorded on financial assets regardless of whether there has been
an actual loss event.

The ECL model requires the recognition of credit losses based on twelve months of expected losses
for performing financial assets and recognition of lifetime losses on financial assets that have
experienced a significant increase in credit risk since origination.

Requirements for financial liabilities carried forward existing requirements in 1AS 39, except that fair
value changes due to credit risk for liabilities designated at fair value through profit and loss would
generally be recorded in the statement of other comprehensive income. It also includes guidance on
hedge accounting. The standard is effective for annual periods beginning on or after January 1, 2018,
with earlier application permitted. The Authority is currently evaluating the impact of the standard on
its financial statements.

IFRS 15 — Revenue from Contracts with Customers

IFRS 15 Revenue from Contracts with Customers (“IFRS 15") will replace IAS 18 Revenue, IAS 11
Construction Contracts, and some revenue-related interpretations. IFRS 15 is effective for annual
periods beginning on or after January 1, 2018. The standard contains a single model that applies to
contracts with customers and two approaches to recognising revenue: at a point in time or over time.
The model features a contract-based five-step analysis of transactions to determine whether, how
much, and when revenue is recognised. New estimates and judgmental thresholds have been
introduced, which may affect the amount and/or timing of revenue recognised. The Authority is
currently evaluating the impact of the standard on its financial statements.

16



Barbados Water Authority
Matss 16 the Financial Statements {continped)
For the year ended March 31 2017

{Exprassad in Barbados doflars)

7. Plant, Equipment and Proparty

Plant, and propany
WATER SYSTEM SEWERAGE SYSTEM = ___CAPTAL WORKJN-PROGRESS
Struciures, Potabla Qparations.
New Improvements Water and
Land & Land  Headquanens and  DistibutionTransporiation  Compules Maintenance
Rights Finance Loase Buiding Network  Egui Exui E Erolecty BSIE SCIP Weler  Seworsge Qther Total
CostValuation
Balance a1 Apnd 12015 5 8243005 - 13.276.964 331824800 9231313 523130 4082291 3901705 88.400.311 9084 17411498 10,056.422  106,674.099 609215474
Addions . 65.458 635 386,784 5.045581 - 388.364 2085360 - 41382 150208  i8.759.278 335040 72,088,850 175.559,500
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Barbados Water Authority

Notes to the Financial Statements {continued)

For the year ended March 31, 2017

{Expressed in Barbados dollars)

10.

Cash and Cash Equivalents
Cash and term deposits comprise:
Cash and bank balances

Term deposits
Bank overdraft

Interest rates on the term deposits ranged from 1.5% to 1.7%

Customers’ Accounts Receivable

Water and sewerage

Plumbing

Private Developments

Septage rates

Cashier shortages (miscellaneous)
Sewerage works

Allowance for doubtful accounts

Inventories
This amount comprises:
Water systems

Small tools
Sewage

2017 2016
9,363,384 10,173,936
- 5,822,934

- {3,640,022)

—9.363,384 _12.356.,848

2017 016
49,184,373 47,154,109
8,310,479 8,374,850
19,312,981 19,061,555

141,598 141,598
5,786 6,313
79,751 70,536

77,034,968 74,808,961
(66,141,359) _(55.223,618)

10,893,600 _19,585.343

2017 016

8,779,708 6,657,276
102,649 162,727
320,608 319,299

— 9202965 __ 7,139,302
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Barbados Water Authority
Notes to the Financial Statements (continued)
For the year ended March 31, 2017

(Expressed in Barbados dolfars)

1. Other Assets

Other assets comprise:

2017 2016
Advances to employees $ 444,894 §16,688
Car/cycle loans 247 977 258,868
In-house loans 571,849 571,849
Interest receivable 16,1086 16,105
Loan advances - 8,116,090
Other 37,129 348,862
Payroll deductions receivables (584) 161,582
VAT recoverable 27,098,801 18,065,054

$ _28416.172 _28.355.098
Car/cycle loans due after one year:

Due within two to four years 3 404,822 457,804
Due within five to seven years 37,538 23,819

12. Customers’ Deposits

This amount comprises:

2017 016
Bond deposits $ 69,673 69,674
Customers’ deposits 5,038,916 4,517,678
MTW Special Deposit 42 121 42121

$ 5150710 __4.629473

Customers are required to pay a deposit of $350 or $400 for the installation of a new service and
private developers are required to pay 75% of an estimate of works as a deposit. In addition, private
developers are required to take out a performance bond equal to 10% of the estimated value of works.
This money is released on the condition that the Authority has not incurred any costs in repairing the
mains installed.
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Barbados Water Authority

Notes to the Financial Statements (continued)
For the year ended March 31, 2017

{Expressed in Barbados dolfars)

13. Long-term debt

(a) {b} (c) (d) (e}
150M New Lease of
Bond IFL  Headgquarters Pipes Water Total Total
Issue Pipelines Loan and Fitlings Tankers 2017 2016
Balance
beginning of year $ 97,788,431 30,604,003 64,235,355 - - 182,627,789 140,103,324
Interest capitalised 24,038 549 - - - - 24,038 549 24,038 548
$ 121826980 30,604,003 64,235,355 = - 216,666,338 164,141,872
Loans issued
during the year $ - - 3,804,335 4,467,505 8,271,840 90,966,073
Loan repayment (8,701,928) (1,113.820) {3,238 581) {150,564) (179.248) _(13.384,141) _(38.441,607)
$ 113125052 20,490,183 60996774 3653771 4288257 211,554,037 216,666,338
Current portion of loan (8,701,928} {1,348.291) {3,514,100) {1,032 801} (408.086) _{15,005206) (13,320,870}

$ 104423724 28341802 57482674 _ 2620970 _3.860171 196548831 203.345.468
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Barbados Water Authority

Notes to the Financial Statements {continued)
For the year ended March 31, 2017

{(Expressed in Barbados dollars)

13.
(a)

(o)

(c)

Long-term debt (continued)

This amount represents a 25 year fixed rate bond issue of $150,000,000 at an effective annual interest
rate of 5.7% amortised over 25 years inclusive of a moratorium on interest for three years and on
principal for five years. The moratorium on interest expired on September 30, 2008 and the moratorium
on principal expired on September 30, 2010. The loan is thereafter payable in monthly instalments of
principal and interest. The loan matures on March 31, 2030.

The effective interest rate of 5.7% is determined as follows:

Per annum

For the first two years 4.90%
For the next five years 5.25%
For the next five years 5.80%
For the next five years 6.85%
For the final sight years 6.95%

The security provided for the loans is a Letter of Comfort from the Government of Barbados dated
September 29, 2004, for $150 million pending the execution of a Government of Barbados Guarantee.

Further, BWA has negotiated a loan to finance the installation of three major pipelines. The interest
rate charged is 9.25 percent per year, which is fixed for the first five years, with interest rate reset every
five years and the term of the loan is 15 years. This loan pertains to the construction of three pipelines
Belle to Bussa, Fort George to Searles and Brittons to Providence.

With regards to the New Headquarters office complex, Innotech Services procured the financing on
behalf of the BWA for the building from Ansa Merchant Bank Limited. The financing is by way of an
issue of 8.25 percent Fixed Rate Sovereign Assured Class A bonds due 2021 denominated in
Barbados and United States dollars. The total borrowings amount to $65M.

21



Barbados Water Authority

Notes to the Financial Statements (continued)
For the year ended March 31, 2017

(Expressed in Barbados dollars)

14. Operating Revenue — Private Developments and Plumbing
This amount comprises:

Operating expenses associated with Private Developments and Plumbing are incorporated in
operating revenue in the Statement of Comprehensive Loss.

2017 2016
Private developments $ 509,914 (28,459)
Plumbing 192,794 (540.901)

$ 702,708 __ (569.360)

15. Depreciation and Amortization

This amount comprises:

N
[w=]
N
~J
]
—
=)

Depreciation
Water system $ 9,717,975 9,493,638
Sewerage system 2761,575 3772011

$ 12479550 _13,265.649
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Barbados Water Authority
Notes to the Financial Statements {continued)
For the year ended March 31, 2017

{(Expressed in Barbados dollars)

16. Employee Benefits

The Authority maintains a non-contributory defined benefit plan which covers all of its eligible
employees. The pension plan provides benefits based on length of service and the best three years'
average eamings in the current year. The Authority contributes amounts recommended by the actuary
to meet the cost of the benefits arising under the Plan.

At the vear end, the defined benefit obligation can be specified as follows:

2017 2016

Benefit obligation
Balance at beginning of year $ 133,943,758 128,797,451
Current service cost 2,466,953 2,481,994
Interest cost 10,199,788 9,783,240
Actuarial (gains) losses (6,372,608) 487,270
Benefit payments (7,134,140) (7,606,197)
Balance at end of year $ 133.103.751 133,943,758
Plan assets at fair value
Balance at beginning of year $ 65317,272 66,322,113
Actual return on plan assets 2,549,196 2,816,446
Employer contributions 1,200,000 3,862,210
Benefit payments {7,134,140) (7,606,197}
Administration expenses (43,900) (77,300)
Balance at end of year $ _61.888428 _65317,272
Liability on Statement of Financial Position $ 71215323 68,626,486
Benefit cost
Current service cost $ 2,466,953 2,481,994
Interest on obligation 10,199,788 9,783,240
Expected return on plan assets (4,832,140} {4,994,884)
Administration expenses 43,900 77,300

7,878,501 7,347,650
Other 335,960 354 961
Total included in income $ __8214461 _ 7,702,611
Statement of Other Comprehensive Income
(Gain) loss from experience 3 (6,372,608} 487,270
Expected return on plan assets 4,832,140 4,994,884
Actual return on plan assets (2,549,196} (2.816.446)

$ __(4.089664) __ 2,665,708
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Barbados Water Authority
Notes to the Financial Statements {continued)
For the year ended March 31, 2017

(Expressed in Barbados dollars)

16. Employee Benefits (continued)

Statement of Financial Position Reconciliation
Balance at beginning of year

Net periodic benefit income

Employer contributions

Effect of Statement of Other Comprehensive Income

017

L]

01

[=>]

$ 68,626,486 62,475,338
7,878,501 7,347,650
{1,200,000) (3,662,210)
{4.089.663) 2,665,708

$ _71215323 _ 68626486

Principal actuarial assumptions at the statement of financial position date are as follows:

Assumed discount rate
Expected rate of future salary increases
Expected rate of future pension increases

17. Government Grant

Government grant consists of funds received from the Government of Barbados to assist in the

2017 016
7.75% 7.75%
5.75% 5.75%
3.50% 3.50%

Authority's operational activities totalling $24,113,508 (2016 - $8,101,500).

18. Corporation Tax

Corporation tax expense comprises:

Current tax expense
Deferred tax (income) expense
Deferred tax not recogized

Corporation tax expense

2017 016

(8.287,638) 1,294,950
8,287.638 {1.294,950)

$ - -
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Barbados Water Authority

Notes to the Financial Statements (continued)
For the year ended March 31, 2017

{Expressed in Barbados dollars)

18. Corporation Tax (continued)

Reconciliation of taxes calculated at the applicable tax rate with tax expense

2017 20186
Accounting (loss) income before corporation taxes $ _(10.556,159) 12,940,003
Tax at 25% (2016: 25%) $ 2,639,040 3,235,001
Tax effect of revenue that is not assessable in
determining taxable profits (6,028,377) (2,025,275)
Depreciation on assets not subject to CCA 504,779 210,325
Deductions allowed (125,000} {125,000)
Deferred tax asset/{liability) not recognized 8,287,638_ -
Benefit of tax loss utilized - {1,294 950)
$ . -
Deferred tax assets have not been utilized in respect of the following items:
27 016
Deductible {taxable) temporary differences:
Accounts receivable 3 66,141,359 55,223,618
Employee benefit plan 71,215,323 68,626,486
Property, plant and equipment 99,802,102 100,356,758
Net 237,158,784 224,206,862
Tax losses 24,158,277 11,332,827
$ _261.317.061 _235.530,689
Deferred taxes not recognised $ __65320265 __ 58884922

The tax losses expire during the years 2018 to 2026. The deductible temporary differences do not
expire under current tax legislation. Deferred tax assets have not been utilized in respect of these
items because it is not probable that future tax profit will be available against which the Authority can
utilize the benefits.
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Barbados Water Authority

Notes to the Financial Statements (continued)

For the year ended March 31, 2017

{(Expressed in Barbados dollars)

18.

19.

Corporation Tax (continued)

As at the statement of financial position date, the Authority had the following estimated losses available
for set off against future taxable income. These losses have not been agreed or contested by the
Barbados Revenue Authority. The losses and their expiry dates are as follows:

Income Opening Losses Ending Expiry
Year Balance for the year Expired Balance Date
2008 2,947,557 - (2,947,557} - 2017
2009 8,385,270 - - 8,385,270 2018
2017 - 15,773,007 - 15,773,007 2026

$ 11332827 15773007 _(2.947.557) _24.158.277

The Department of Inland Revenue has agreed the losses for the years 1996 to 2002. Losses for the
subsequent years have not been agreed or contested by the Department of Inland Revenue.

The tax benefit of these losses has not been recognised in these financial statements.

Related Party Transactions

The key management personnel compensations are as follows:

2017 2016
Directors 5 38,600 33,400
Senior Management % 1,625,282 1,613,312

Government of Barbados
This consists of capital grants received from the Government of Barbados to assist in the Authority's
acquisition of capital assets.

2017

[ ]

016

Government contributions $ 441,373,728 395484635
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Barbados Water Authority

Notes to the Financial Statements {(continued)

For the year ended March 31, 2017

{Expressed in Barbados dollars)

21.

(a)

(b)

fc)

22,

(a)

(b)

Commitments and Contingencies

Comrmitments

The Authority has entered into a 15 year agreement with lonics Incorporated of Massachusetts
“lonics”, United States of America. “lonics”, in a joint venture with a local Authority, and has
constructed a 30,000m3 Desalination Plant in Barbados under a “BOO" (build, own, operate) basis.

Under the agreement, the Authority purchases a minimum of 27,000m3 of desalinated water per day
with an option to purchase the Plant at some time in the future.

Contingent Liability

Legal Proceedings

The residents surrounding the Bridgetown Sewerage Treatment Plant have filed a lawsuit against the
Authority for damages with respect to the inconveniences and ill health caused by the operations of
the plant. This case has been settled. However, the amount of the settlement is under negotiations
and it ranges between $2.5M and $7.3M. In addition, the proposed legal fees range from $1.3M to
$1.6M. No amounts have been accrued in the financial statements relating to this lawsuit.

Contingent Asset

South Coast Sewerage Treatment Plant

The Ministry of Health in conjunction with the Inter-American Development Bank constructed the South
Coast Sewerage Treatment plant, which the Authority manages and operates. The net book value of
the plant is $146 million (2016: $152 million) as at year-end. The value of this plant has not been
included in the financial statements as this asset has not been formally transferred to the Authority.

Fair Value Disclosure of Financial Instruments

Financial assets of the Authority include cash on hand and in bank, fixed deposits, customers’
accounts receivable and other assets. Financial liabilities include bank overdraft, accounts payable,
customers’ deposits, other liabilities, salaries and wages payable and long-term loans.

Credit risk
Cash is placed with more than one reputable bank. Credit risk on customers’ accounts receivable is
limited as these accounts are shown net of provision for bad and doubtful receivables.

Fair value

The fair values of cash on hand and in bank, term deposits, customers’ accounts receivable, other
assets, accounts payable, customers’ deposits, long-term loans, salaries and wages payable and other
liabilities are not materially different from their carrying amounts.

Fair value estimates are made at a specific point in time, based on market conditions and information
about the financial instrument. These estimates are subjective in nature and involve uncertainties and
matters of significant judgment and therefore, cannot be determined with precision. Changes in
assumptions could significantly affect the estimates.
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Barbados Water Authority

Notes to the Financial Statements (continued)

For the year ended March 31, 2017

(Expressed in Barbados dollars)

23.

Financial Risk Management
The Authority has exposure to the following risk from its use of financial instruments:

*  Credit risk
*  Liquidity risk
«  Market risk

This note presents information about the Authority's exposure to each of the above risks, the
Authority's objectives, policies and processes for measuring and managing risk and the Authority's
management of capital.

Risk Management Framework

The Authority’s Board of Directors has overall responsibility for the establishment and oversight of the
Authority’s risk management framework. Senior Management is responsible for developing and
monitoring the Authority’s risk management policies. The management team periodically reports to the
Board of Directors on its activities.

The Authority's risk management policies are established to identify and analyse the risks faced by
the Authority, to set appropriate risk limits and controls, and to moniter risks and adherence to limits.
The Authority, through its training and management standards and procedures, aims to develop a
disciplined and constructive control environment in which all employees understand their roles and
obligations.

Credit Risk

Credit risk is the risk of financial loss to the Authority if a customer or counterparty to financial
instrument fails to meet its contractual obligations, and arises principally from the Authority’s cash and
term deposits, accounts receivable and other assets.

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the end of the reporting period was as follows:

Cash and term deposits

The Authority's cash and term deposits held of $9,363,384 (2016: $12,356,848) represents its
maximum credit exposure on these assets. The cash and cash equivalents are held with bank and
substantial financial institutions which present minimal risk of default.

Customers’ accounts receivable

In monitoring customer credit risk, customers are grouped according to their credit characteristics,
including whether they are a commercial, government or residential customer, industry, aging profile,
maturity and existence of previous financial difficulties.

In the event of non-payment the Barbados Water Authority Act stipulates that unpaid rates and charges
are a lien and charge against the premises in respect of which the debt is incurred. The Authority
requires a deposit to be made on the installation on new water services and work carried out with
respect to private development work.
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Barbados Water Authority

Notes to the Financial Statements (continued)
For the year ended March 31, 2017

(Expressed in Barbados doffars)

23.

Financial Risk Management {(continued}

Customers’ accounts receivable (continued)

The Authority establishes an allowance for impairment that represents its estimate of incurred losses
in respect of trade and other receivables. The main compenents of this allowance are a specific loss
component that relates to individually significant exposures, and a collective loss component
established for groups of similar assets in respect of losses that have been incurred but not yet
identified. The collective loss allowance is determined based on historical data of payment statistics

for similar financial assets.

The maximum exposure to credit risk for accounts receivable at the end of the reporting period by type

of counterparty was as follows:

Commercial customers
Government receivables
Residential customers

Plumbing receivables

Private development receivables
QOther receivables

Impairment losses

2017
15,427,708
12,293,878
21,462,786

8,310,479
19,312,981
227,136

2016
14,790,875
11,786,404
20,576,832

8,374,850
19,061,555
218,445

$ _77.034968 _74.808,961

The aging of customers’ accounts receivable at the reporting date was as follows:

Gross

2017

Current 0 - 60 days $ 10,569,808
Past due 61-180 days 5,458,705
Past due 181-360 days 5,523,588
More than 360 days 55,482 868
$ _77.034969

Impairment
2017

5,134,904
5,523,588
55,482,867

£6,141,359

Gross
2016

10,264,382
5,300,970
5,363,978

53,879,631

14.808,961

Impairment
2016

55,223,618

95,223,618
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Barbados Water Authority

Notes to the Financial Statements (continued)

For the year ended March 31, 2017

(Expressed in Barbados dollars)

23.

Financial Risk Management (continued)
Impairment losses (continued)

The movement in the allowance for impairment in respect of customers’ accounts receivables was as
follows:

2017 2016
Balance at April 1 $ 55,223,618 74,808,961
Impairment loss recognised 10,917,741 {19,585,343)
Balance at March 31 $ _66141,359 _55223618

The Authority believes that all closed accounts are uncollectible and that all accounts less than 360
days that are not closed are collectible, based on historic payment. The Authority has monitored
customer credit risk, by grouping customer receivables based on their characteristics.

Liquidity Risk

Liquidity risk is the risk that the Authority will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Authority's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and siressed conditions, without incurring
unacceptable losses or risking damage to the Authority’s reputation.
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{Expressed in Barbados dollars)

23. Financial Risk Management {continued)
Liquidity risk
Expostire to liquidity risk
The following are the remaining contractual matunties at the end of the reporting period of financial liabilities, including estimated interest
payments and excluding the impact of netting agreements

Non-derivative Financlal Liability

Carrying Contractual 1to12 1105 Over 5

Amount Cash Flows Months Years Years
March 31, 2017
Accounts payable 3 34,135,075 34,135,075 34,135,075 - -
Customers' deposits 5,150,710 5,150,710 5,150,710 - -
Salaries and wages 1,168,691 1,168,691 1,168,691 - -
Other 11,051,416 11,051,416 11,051,416 - -
Long term debt 211,554,037 316,643,866 30,660,352 113,039,297 172,944,207

—263.050929 368.140756 _B82.166.244 113039207 172,944,207

March 31, 2016

Accounts payable 3 30,423,670 30,423,670 30,423,670 - -
Customers' deposits 4,629,473 4,629,473 4,629,473 - -
Salaries and wages 541,425 541,425 541,425 - -
Other 3,848,497 3,848,497 3,848,497 - -
Long term debt 216,666,338 343,910,558 27,885 738 108.845352 207,179,489

$ 256,109,403 383,353,623 _ B7. 328803 108,845,352 207,179,469
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Notes to the Financial Statements (continued)
For the year ended March 31, 2017

{(Expressed in Barbados dollars)

23.

Financial Risk Management (continued)
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates
will affect the Authority’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return on risk.

Currency risk

The Authority is exposed to currency risk on purchases and borrowings that are denominated in a
currency other than the respective functional currency of the Authority. The currencies in which these
transactions primarily are denominated are USD and GBP.

The Authority's main exposure to market risk arises from the Barbados National Bank Inc., renamed
Republic Bank {Barbados) Limited {"the Bank”) $150,000,000 loan which as disclosed in note 13, is
charged interest on the outstanding balance at a rate of 5.25%, as well as the loan with IFL pipelines
at an interest rate of 9.25 percent, and the Finance lease for the new headquarters at 8.25 percent. It
must be noted that the financing arrangements for the construction of the office complex includes a
loan of $14.475M denominated in USD currency.

Interest rate risk
The Authority adopts a policy of ensuring that 100 percent of its exposure to changes in interest rate
on borrowings is on a fixed-rate basis.

At the reporting date the interest rate profile of the Authority’s interest bearing financial instruments
was as follows:-

2017 20186
Fixed rate instruments
Financial assets $ - 5,822,934
Financial liabilities 187,515,488 193,111,601

Interest rate sensitivity:
Fair value sensitivity analysis for fixed rate instruments:

The Authority does not account for any fixed rate financial assets or liabilities at fair value. Therefore,
a change in interest rates at the reporting date would not affect profit or equity recognised for the year.
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23. Financial Risk Management (continued)
Capital management
The Authority's policy is to maintain a strong capital base to maintain the confidence of the government,
customers, creditors and other stakeholders and to sustain future development of the Authority. The
Authority is not subjected to any externally imposed capital requirements.
Sensitivity analysis

The impact of an increase or decrease of 5% in the average tariff charged per cubic meter is as follows:

Total Water Revenue $ 121,284,147

Average consumption 24,776,368

Average tariff per cubic meter 5

Total sewerage revenues 5,831,834

Strengthening

Average tariff per cubic meter (5% increase)

Impact;

Revised water revenue 127,348,354

Original revenues 121,284,147

Increase in water revenue 6,064,207

Increase in sewerage revenues 291,592

Original operating loss (13,972,752)
Revised operating loss (7,616,953)
Weakening

Average tariff per cubic meter (5% decrease)

Impact:

Original revenues 121,284,147

Revised revenues 115,219,940

Decrease in water revenue (6,064,207)
Decrease in sewerage revenues (291,592)
Original operating loss (13,972,752)
Revised operating loss (20,328,551)

33



Barbados Water Authority

Notes to the Financial Statements (continued)

For the year ended March 31, 2017

(Expressed in Barbados dollars)
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Operating leases

The Authority leases vehicles under a number of operating leases. The leases typically run for a period
of 4-5 years. The Authority has first right of refusal of purchase, with vehicles being sold at the end of
the lease at market value. At March 31, the future minimum lease payments under operating leases
were as follows:

2017 2016

Less than one year $ 4,849,684 6,125,862
Between one and five years 4,169,213 11,663,508
$ 9,018,897 17,789,370

Amount recognised in statement of comprehensive income

2017 2016

Lease expense $ 4,849,684 6,125,862
Between one and five years 4,169,213 11,663,508
$ 9,018,897 17,789,370

Subsequent Events

For the purposes of these financial statements, subsequent events have been evaluated through to
October 31, 2019, which is the date the financial statements were finalized.

Financial assistance
Over the period 2017 to 2019, the Government of Barbados provided the Authority with funds totalling
$177 million to finance capital expenditure and operations.

Increase in Commercial Tariff

The Prime Minister and Minister of Finance and Economic Affairs in her 2019 Financial Statement and
Budgetary Proposals stated that effective May 1, 2019 the commercial rate will move from a fixed
$4.66/m> for all water levels to $4.66/m* for up to 40 cubic meters and then $7.78 for usage in excess
of 40 cubic meters with a monthly cap of 12,000 cubic meters, after which the rate reverts to $4.66/m>.

Raising of Financing from the Green Climate Fund
In March 2018, the Authority signed a grant agreement with the Green Climate Fund for US$29.0
million for the Water Sector Resilience Nexus for Sustainability in Barbados Project.
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Subsequent Events (continued)
Service Contracts (continued)

Raising of Financing from Caribbean Development Bank

The Authority is in the process of preparing the submission of a loan application to the Caribbean
Development Bank for the purpose of funding the construction of a permanent marine outfall to
facilitate the final and permanent replacement for the temporary outfall constructed in 2019 as a part
of emergency works to resolve issues with the disposal of effluent from the South Coast Treatment
plant. The cost of the works is currently estimated at $66 million.

Service Contracts

On October 27, 2017, the Authority signed an agreement with Amec Foster Wheeler Americas Limited
in the amount of US$1.8 million for consultancy services for the design and supervision of the upgrade
of the water production and distribution facilities, reservoir replacement and refurbishment the Green
Climate Fund. The Caribbean Development Bank is providing funding while the Authority bears the
VAT portion.

On October 27, 2017, the Authority signed an agreement with Stantec Consulting Caribbean Limited
in the amount of $2.0 million for consultancy services for the design and supervision of the replacement
of approximately thirty kilometres of waters mains within the island.

On January 29, 2018, the Authority signed an agreement with the United Arab Emirates in the amount
of US$3.5m for a solar project for the Bridgetown Sewage Treatment Plan and Bowmanstan.

On February 12, 2018, the Authority signed an agreement with Insight Freighting in the amount of $2.2
million to carry out maintenance works, including debushing, on all stations and reservoirs at a
minimum of twice a month.

On March 8, 2018, the Authority signed an agreement with Innotech Equipment Inc. in the amount of
US$2.4 million to supply potable water meters.

On March 9, 2018 the Authority signed an agreement with Innotech Supply Autherity Limited in the
amount of US$8.0 million for reconstruction of the Grand View Reservoir.

On March 23, 2018 the Authority signed an agreement with DCH Energy GmbH, Germany in the
amount of $36.0 million to develop, construct and own an 8 MWp solar PV power plant in Barbados.

On April 11, 2018 the Authority signed an agreement with Innotech Utilities Inc. in the amount of
US$7.7 million for water meter data management and mobile collection system. Modification to the
contract is being pursued.

On May 10, 2018 the Authority signed an agreement with Jada Builders Inc. in the amount of $26.1
million for replacement of approximately thirty kilometres of water mains within the island. The
Caribbean Development Bank is providing funding while the Authority bears the VAT portion.

On May 14, 2018 the Authority signed a memo of understanding agreement with H20 Consulting Ltd.
in the amount of US$30.0 million for upgrade of the South Coast Sewage Treatment Plant.
Cancellation of the contract is being pursued.
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Subsequent Events (continued)
Service Contracts (continued)

On May 22, 2018 the Authority signed an agreement with Innotech Services Limited in the amount of
$31.1 million to supply and install seven glass lined steel water storage tanks and perform repairs to
ten.

Garbage and Sewage Levy

The Garbage and Sewage Contribution Levy (GSC) was introduced in August 2018 in order to fund
the Sanitation Services Authority (SSA) after its removal from the consolidated fund. The GSC is
collected by the Barbados Water Authority (BWA) which charges households $1.50 per day, and
commercial entities 50% of their water bill. Approximately $1.25 from the $1.50 charged to households
and 50% of the GSC for commercial entities goes to fund the SSA. The remainder is kept by the BWA
to offset the operational costs of the sewage systems.

Barbados Economic Recovery and Transformation (BERT) Program

Under the BERT program all State Owned Enterprises (SOEs} and other public sector bodies were
instructed that all claims on other SOEs and public sector bodies prior to September 1, 2018 were to
be written off, including tax refunds. In addition, any amounts owed to other public sector bodies
{including the Barbados Revenue Service Authority) incurred prior to September 1, 2018 should also
be written off, As part of the program offers were made to settle amounts owed by SOEs for services
rendered to other companies. Companies were offered 85% of the agreed and vetted amount owed
{before Value Added Tax and excluding any penalties or late charges) for payment by March 31, 2019
or the full balance owed before the end of calendar year 2023,
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