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LETTER OF TRANSMITTAL

CENTRAL BANK OF BARBADOS
www.centralbank.org.bb

March 31, 2017

The Hon. Christopher Sinckler, MP
Minister of Finance and Economic Affairs
Government Headquarters

Bay Street

St. Michael

Dear Minister

In accordance with Section 52(2) of the Central Bank of Barbados Act, Cap 323C, Laws of Barbados, | have
the honour to submit to you in your capacity as Minister of Finance, the Bank’s Annual Accounts for the
year ended December 31, 2016 as certified by the External Auditors in accordance with Section 51 of the
Act, together with the Report on its operations during 2016.

The original of the Auditors’ Report and Certificate was forwarded to you with my letter of March 28, 2017.

Sincerely,

Cleviston L. Haynes
Governor (Ag.)

OUR VISION

The Vision of the Central Bank of Barbados is to create and maintain a caring, happy,
dynamic, world-class organisation nurtured within a cooperative culture.
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MISSION STATEMENT

The Mission of the Central Bank of Barbados is to foster an economic and financial
environment conducive to sustainable economic growth and development.

CORPORATE PROFILE

The Central Bank of Barbados, set up by the government in 1972 as a statutory organisation,
is responsible for:

* regulating the issue, supply, availability and international exchange of money;
* promoting monetary stability;

* promoting a sound financial structure;

¢ fostering development of the money and capital markets; and

e fostering credit and exchange conditions conducive to the orderly and sustained
economic development of Barbados.



CENTRAL BANK OF BARBADOS
2016 ANNUAL REPORT

OUR VALUES

The Bank's pursuit of its mission is guided by a set of fundamental principles and values. These define the
approach to be taken by management and staff in the performance of their duties and in their interaction
with each other, and with the Bank’s several publics.

These principles and values are as follows:
INNOVATION AND HIGH PERFORMANCE

We believe that new ideas, the promotion of critical thinking, inquisitiveness, nimbleness and flexibility will
enhance our ability to achieve high performance in all of our endeavours.

INTEGRITY ANDTRANSPARENCY

We acknowledge that our performance, success and reputation hinge on the highest standards of ethical
behaviour. We therefore promise to provide open communication and to be consistent in our application
of policies across the organisation. We will always practise honesty and fiscal responsibility in all of our
undertakings as a way of building trust among our stakeholders and getting public support for our policy
initiatives.

RESPECT AND EMPATHY

We are committed to building relationships through respect for each other, respect for diversity and open
dialogue. We will promote and acknowledge behaviours that demonstrate genuine care and concern for the
well-being and welfare of others.

ACCOUNTABILITY

We will be accountable to all of our stakeholders by being timely, open and accurate with our information
and data, and in our actions. We will ensure the safety and security of all assets and resources under our
responsibility, so as to engender the peace of mind of all our publics.

DEVELOPMENT AND INCLUSIVENESS

We value the development of our staff through education, training and shared knowledge and experiences.
We also encourage their participation and involvement in the decision-making process.



GOVERNOR'S
MESSAGE

Mr. Cleviston L. Haynes
Governor (Ag.)

MACRO-ECONOMIC DEVELOPMENTS

The past year was challenging for the Barbados
economy. The economic growth rate improved to
1.6 percent from 0.5 percent the previous year on
the basis of the strengthening of tourism activity.
However, delays in anticipated investment projects
and weak private sector credit demand contributed
to subdued overall growth. Against the backdrop
of sluggish capital inflows, the foreign exchange
buffer deteriorated at a faster pace than the two
previous years. The fiscal deficit for the first nine
months of Fiscal Year 2016/17 was above target
and Government’s finances were under increasing
pressure as access to funding from the private sector
in the domestic market waned.

The Bank continued to enunciate the need for further
fiscal consolidation in support of the exchange

rate peg and overall macroeconomic stability but
maintained an accommodative monetary stance
through increased purchases of government

paper. While commercial banks lowered interest
rates because of substantial excess liquidity in the
banking system, the Bank maintained unchanged its
instruments of monetary policy. The discount rate
remained at 7 percent, while the securities reserve
requirement stayed at 10 percent. The cash reserve
requirements were 5 percent and 2 percent for

domestic and foreign currency deposits, respectively.

The forecast for growth in 2017 under the current
policy framework remains positive, principally on
the basis of a continued uptrend in tourism arrivals
and significant investment in tourism infrastructure.
However, sustainable growth over the medium
term requires continued focus on private sector
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investment and fiscal consolidation that contribute
to the rebuilding of international reserves and the
containment in the growth of public sector debt.

OPERATIONS

The Bank, in conjunction with the Financial Services
Commission (FSC), prepared its annual 2016
Financial Stability Report. The Bank also contributed
to the production of the Regional Financial Stability
Report, the first of its kind in the Caribbean, and
made significant contributions to the dialogue on
de-risking as it relates to Barbados and the wider
region. In addition, significant resources were
devoted to preparation for the Caribbean Financial
ActionTask Force (CFATF) Mutual Evaluation of
Barbados. This was designed to evaluate technical
compliance with Financial Action Task Force (FATF)
Standards and the level of effectiveness of the
national framework to combat money laundering/
financing of terrorism.

The Bank was active in terms of its ongoing
engagement with the international community. This
included ongoing collaboration with international
banking supervisors and standard setting bodies,
as well as participation in IMF/ World Bank meetings
and CARICOM working groups. The Bank also
engaged the International Monetary Fund (IMF)
during the usual annual staff visit and participated
in follow-up meetings to discuss the progress of
Government's fiscal consolidation programme.

The Bank continued its focus on risk management
by upgrading its physical plant and equipment as
well as its emergency response procedures. Notably,
there were improvements in the area of health and
safety, including shelter-in-place procedures in the
event of an earthquake.

The Bank continued its ongoing initiatives to apply
modern technology to improve operational efficiency
and the greening of information technology as a
means of reducing paper usage in the Bank. Of

note was the implementation of new applications in
human resources, pensions, currency and statistics.
In addition, the Bank’s messaging strategy continued
to evolve through the use of varied technologies and
social media platforms.
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CENTRAL BANK INCOME

The Bank recorded a profit of BDS $27.1 million
during 2016. While the Bank’s foreign income was
depressed by low coupons and the decline in foreign
exchange reserves available for investment, revenue
from domestic securities more than compensated.
This performance enabled the Bank to eliminate its
carried forward deficit and to substantially repay
securities transferred to the Bank under Section 7(4)
of the Central Bank of Barbados Act.
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An aerial view of the Bank’s headquarters and environs.

2017 OUTLOOK

The Bank, in conjunction with economic
stakeholders, will maintain its focus during 2017
on strengthening the macroeconomic framework.
In furtherance of these objectives, the Bank

will support its policy thrust through an active
research agenda on macroeconomic issues and
financial stability. At the same time, the Bank will
seek to enhance operational efficiency within the
organisation, improve systems of governance and
risk management and facilitate an environment that
caters to the continued growth of its staff.




BOARD OF DIRECTORS
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Mr. Cleviston L. Haynes Mr. Cecil McCarthy
M.A. (Econ.) LL.B., L.E.C., Q.C.
Governor (Ag.)

Dr. Justin Robinson Ms. Onika Stewart
M.Sc., Ph.D. LL.B., LL.M., L.E.C.

Mr. Bjorn Bjerkhamn Dr. Louis Woodroffe
SCM, B.Sc. Eng. (Hons), M.Sc., LL.M., MA., Ph.D.
MBAPE

Mr. Peter Carter Ms. Sadie Dixon

B.Com., M.A., EC.C.A. LL.B., LL.M., L.E.C.
Bank Secretary (Ag.)
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SENIOR MANAGEMENT

Mr. Cleviston L. Haynes Mr. Michael D. Carrington
M.A. (Econ.) M.B.A., EC.C.A.
Governor, (Ag.) Deputy Governor (Ag.)

Mr. Elson Gaskin
LL.B., LE.C, MBA,
MICBS

Deputy Governor (Ag.)

Mrs. Marlene E. Bayne Mr. Charles Briggs

M.B.A. M.B.A., C.Eng.

Director, Bank Supervision Director, Facilities
Management

Mr. lan Collymore

J.P, M.Sc.

Director, Foreign Exchange
And Export Credits (Ag.)

Ms. Sadie Dixon Mrs. Michelle Doyle-Lowe
LL.B., LL.M,, LE.C. M.Phil., CFA.
Bank Secretary (Ag.) Director, Research and

Economic Analysis

Ms. Janice D. Marshall
M.B.A.

Director, Management
Information Systems

Mrs. Janis O. Marville Mr. Philmore Thorne
M.Sc., FCIPD M.B.A., EC.C.A., FCA.
Director, Human Resources Financial Controller (Ag.)

Mrs. Julia Weekes Mr. Peter H. Whitehall
B.Sc., CFA. B.Sc., M.PA.
Director, Banking, Adviser to Governor

Currency and
Investments

Mr. Steve A. Vaughn
EC.CAA., C.LA.
Director, Internal Audit

Ms. Celeste J. Wood
M.Sc., M.B.A.
Adviser to Governor



OTHER SENIOR OFFICERS

Ms. Pamela Arthur, M.Sc.
Assistant Director, Governor's Office

Mr. Anton D. Belgrave, M.A. (Econ)
Deputy Director, Research and Economic Analysis

Ms. Wilma Belgrave, B.Sc., A.C.I.S.
Assistant Director, Bank Supervision

Ms. Debbie Briggs, B.Sc., A.C.C.A.
Deputy Director, Banking, Currency & Investments

Ms. Novaline Brewster, J.P, M.Sc.
Public Affairs Officer, Governor’s Office

Mr. Darrin Downes, M.A.(Econ), LL.B., L.E.C.
Chief Research Economist, Research and Economic
Analysis

Ms. Octavia O. Gibson, J.P, M.Sc.
Deputy Director, Banking, Currency & Investments
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Mrs. Cheryl A. Greenidge, M.B.A.
Deputy Director, Bank Supervision

Mrs. Josephine Haywood, B.Sc., C.G.A.
Assistant Director, Management Information
Systems

Ms. Tamara Hurley, M.B.A.
Risk Assessment Analyst, Bank Supervision

Mr. Hartley O. Jordan, M.B.A.
Deputy Director, Facilities Management

Mrs. Sheryl A. Peter-Kirton, M.Sc.
Deputy Director, Research and Economic Analysis

Mr. Peter deC. Rochester, M.B.A.
Deputy Director, Management Information Systems

Ms. Angela Skeete, M.A.
Assistant Director, Research and Economic Analysis
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