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MAKING BARBADIS WIIH BETTER

AUDITOR GENERAL’S OFFICE
BARBADOS

REPORT ON THE AUDIT OF THE ACGOUNTS OF
THE SEVERANCE FUND
FOR THE YEAR ENDED DECEMBER 31, 2006

| have audited the accompanying financial statements of the Severance Fund which comprise the
balance sheet as at December 31, 2008, the statement of income and expenditure and fund reserves and

cash flows for the year then ended, and a summary of significant accounting policies.

Management’s Responsibllity for the Financial Statements

Managemenl is responsible for the preparation and falr presentation of these financial statements in
accordance Wwith International Financial Reporting Standards and for such internal  control as
management determines Is necessary fo enable thé preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors® Responsibility

My responsibilily is to express an opinion on these financlal statements based an my audit, | conducted
our audit in accordance with International Standards on Auditing. Those standards require that | comply
with relevant ethical requirémenis and pian and perform the audit lo oblali reasonable assurance
whether the financial statements are free of material misstatement. .

An audlt involves performing procedures to obtain audit eviderice about the amounts and disclosures in
the finangial statements, The procedures selected depend on our' judgment, including the assessment of
the risks of material misstatement of the financial stalements, whether due 1o fraud or, rror. in making
those- risk assessments, | consider internal confrol relevant to the enfity’s p.'r'epfation and fair
presealation of the financial statements I order to design audit procedures that are appropriate in the
clfciimstarices, but not for the puipose of expressing an opinion on the effectivenéss of tha entity's
Internal control. Aty audit alsq includes evaluating the appropriateriess of accounting principles used and
the reasonableness of accaunting estimales made by management, as well as avaluating the overall
presentation of the financlal statemenis.

I belleve that the audit’ evidence | have obtained Is sufficlent and appropriate to proyide a basis for my
apinion,

“The nature of the Department's system of reéceipling and recording contributions did not allow for
adequate audit verification, | was therefore unable to assess the reasonableniess of contributions reported
in the financlal statements.

- QOpinfon
I my dpinion, except for the matter mentioned in the preceding paragraph, the financial statenients

present falrly, in all materfal respects, the financial positian of the Severarice Fund as at December 31,

20086, its financial performance and its ¢ash flows for thé year then ended in accordarice with Interiational

Flnancial Reporting Standards,

¥

ek Tad o
L. E. TROTMAN
Auditor General

2016-06-15
1a



1

SEVERANCE FUND
Balance Sheet as. at
Decemnber 31, 2006
Notes 2006 2003

Current Assets:
Cash and bank balaices” 600,551 10,761,005
Interest receivable 3a) 816,906 390,196
Other receivables 3(b) 3,826,221 1,998.053
Total Current Assets 3243678 13,149,254
Investments 4 86.561.423 69.109.736
Total Assets 91,805,103 82,258,990
Current liabilifies:
Other payables _23.202 155,964
Total currerit liabilities ;@m 155.964

Fund reserve

Wismar Greaves
Deputy Chairman,

National Tnsurance Board

Tan

Director,

91,781,901

3,103

mafc

R T R T T PR PO,

Janicé Estwick

82,103,026

LR TR SN

Financial Caontroller (Ag),

National Insurance Office National Insurance Office



2
SEVERANCE FUND

Statement of Income and Expenditure and Fund Reserves
year ended December 31, 2006

Notes 2006 20035
Income

Contributions 8,688,204 8,185,343
Inveétment Income ) 4,352,995 3,263,753
Repayments by Employers 2(b)(ii) 1,092,460 3.808.627
14,133,659 15,317,723

Expenses
Rebates 2(b)(iv) 2,792,238 4,074,874
Employer Payments T ) 1,031,005 4,027,129
Administration expenditure ‘ 631,541  __597.894
4.454.784 ? 8.699.897
Excess of income over expenditure 9;678;875 6,617,825
Fund Reserve at-January 1 82,103,026 75,485,201

Fund Reserve at December 31 1,781,90 82.103.02
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SEVERANCE FUND

Statement of Cash Flows
year ended 31 December, 2006

Notes 2006 2005
Operating activities: -
Excess of income over expenditure 9,678,875 6,617,825
Items not affecting cash; .
(Increase) Decrease in receivables (2,254,878) 1,000,821
(Decrease) increase in payables (132,762) 155,964
Cash generated from operating activities 7.291.235 7.774.610
Investing Activities: _
Cash used in investing activities (17.451.689) (9.775.083)
Decrease in cash t (10,160,454) (2,000,473)

/ 10,761.005 12,761,478

Cash at January 1, 2006

Cash at December 31, 2006 600,551 10,761,005



Notes to Financial Statements v,

1.

Establishment and purpose of Fund
The Severance Fund was established by the Severance Payments Act Cap. 355A.

The objective of the Fund is to make severance payments to workers properly severed
under the Act, in cases where the employers refuse, or are unable to pay because of
insolvency; and to pay rebates to employers who have made severance payments to
former employees in compliance with the Act,

Summary of significant accounting policies

¥

(3) Basis of accounting
These financial statements are prepared in accordance with the historical cost
convention.

(b)  Recognition of income and expenses

1.

6,

Contributions are fecognized as revenue at the time of receipt by the
National Insurance Fund on behalfof the Severance Fund. Contributions
are reported net of the refunds made during the period.

2006 2005
$ ;
Contributions 8,692,575 8, 597,421
Refinds (4.371) | (12.078)
Net Contributions ~ 8.688.204 ' 8,185.343

Repayments by employers are reco gnized as revenue at the time of receipt
by the National Insurance Fund on behalf of the Severance Fund,

Investment income is recognized on the acerual basis,

Rebates are recognized in the year of payment. Rebates are paid to
employers at the rate 0f 23% of the severante payrients inade.

Employer payments aré recognized in the year of payment, Eniployer
payments are made to severed workers by the Severance Fund under
Section 31 of the Severance Payments Act as explained in Note 1. The
amounts paid are recoverable from the employers.

Administration expenses are recognized on the accrual basis,

(c)  Investments )
[nvestments are recorded at cast.

(d)  Comparative figures
The financial stafements for 2005 conform to the current year’s presentation.



4.

Receivables:
(a) This represents accry

(b) Other receivables teprese

ed interest on investments,

nt contributions and othe

I amounts due to the Severance

Fund from the National

Insurance Fund,

The Fund’s inVestn}e'nts were made up as follows:

2006
% 3 %
Debentures 2345 ‘:’20,300,000 29.37
Treasury Notes 18.71 16,200,000 23.44
Treasuty Biils 2,84 2,460,110 . 7.13
Bonds 39 512,603 1.01
Term Deposits 5440 47088713 3905
1000 86561425 1000

2005
$
20,300,000
16,200,000
4,928,500
692,523
26.988.713

{
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AUDITOR GENERAL’S OFFICE
BARBADOS

REPORT ON THE AUDIT OF THE ACCOUNTS OF
THE SEVERANCE FUND
FOR THE YEAR ENDED DECEMBER 31, 2007

| have audiled the accompanying financial statements of the Severance Fund which comprise the
balance sheet as at December 31, 2007, the statement of income and expenditure and fund reserves and
cash flows for the year then ended, and a summary of significant accounting policies.

r

Management’s Responsibiiity for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and for such internal control as
mahagemant determines Is neécessary lo enable the preparation of financial statements that are free from
material misstatemént, whether due to fraud or error.

Auditors’ Responsibility

My responsibility s to express an opinion on these financial statements based on my audit, | condycted
our audit in accordance with International Standards on Auditing. Those standards require that | comply
with relevant ethical requirements and plan and perform the audit to obtain reasoniable assurdnce
whether the finaricial statsments are free of material misstaternent, -

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financlal slatements. The pracedures selected depend on our” judgment, including the assessment of
the risks of material misstatement of the financial statements, whéther due to fraud or'grror. In making
those risk assessments, | consideér interndl confrol relevant ta the efntity's prep{atio'n and fair
presentation of the financial statements In order to design audit. procedures that are appropriaté in the
circumstances, but not for the purpose of expressing an opinion on the effectivenass of the entity's
internal control. An audit also includes evaluating the appropriateness of accounting grinciples used and
thé reasonableness of accounting estimates made by management, as well as evaluating the overall
prasehtation of the flnaricial stalemehts, _

| believe that the audit evidence I have obtained is sufficient and appropriate to provide a basls for my
opinion.

The nature of the Department's system of receipting and. recording contribulions did not allow for

adequaté audit verification, | was therefore unable to assess the reasonabléness of contributions reported
in 1fie findrigial statéments, ’

Opinion

In my opinion, except for the matter mentioned in the preceding paragraph, the financlal statements
present falrly, [n all materlal respécts, the financial position of the Severance Fund as at December 31,
2007, its financlal performance and Its cash flows for the year then énded In accofdance with [rternational
Finaricial Reporting Standards. '

1

L. E, TROTMAN
Auditor Genieral

2016-06-15
1a



1

SEVERANCE FUND
Balance Sheef as at
December 31, 2007
Notes 2007 2006
Current Assets:
Cash and bank balances 2,254,680 600,551
Interest receivable 3(a) ] ,139508 l 216,906
| Other receivables * 3(b) 2,879,658 3,826,220
o Short-term investments 4{a) 52,377.597 49.548.823
Total Current Assets __ 58631016 ._.54,792.500
Otfher Assets
5 Long-term {nvestments 4(b) 40,832,681 37,012,603
| Tota! Assets 483,60 91,805,103
15 Current liabilities: |
Other payables ‘ 503,520 23,202
o Tatal current liabilities 503.520 23,202
Fund reserve 98,980.177 91,781.901

99,483,697 91,805,103

Wismar Greaves

Tan Caerington \J Janice Estwick
Deputy Chairman, .+ Director, Financial Controller (Ag.),

National Insurance Board National [nsurance Office National Insurance Office



SEVERANCE FUND

Statement of Income and Expenditure and Fund Reserves
year ended December 31, 2007

Income
Contributions
Investment Income

Repayments by Employers

Expenses
Rebates

Employer Paymenis

Administration expenditure

Excess of income over expenditure
Fund Reserve at January 1

Fund Rescerve at December 31

Notes

2(b)(i)

2(b)(iv)
2(b)(v)

~

-

2007 2006
9,199,439 8,688,204
5,549,764 4,352,995
756,151 1,092.460

15,505,354 14.133.659
533425 2790038
2,347,508 1,031,005
627,145 L 631,541
8307.078  _4.454.784
7,198,276 9,678,875
91.781.901 82,103,006
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SEVERANCE FUND

Statement of Cash Flows
year ended 31 December, 2007
Notes
Operating activities:
Excess of income over expenditure
Items not affecting cash:

Decrease (Increase) in receivables

Increase (Decrease) in payables

Cash generated from operating activities
Investing 5¢tiviti'es:-.

Cash ugsed m investing activities

Increase (Decrease) in cash

Cash at Janvary 1, 2007

Cash at December 31, 2007

2007

7,198,276

624,388

480318

_.8.302.982 .

(6.648.853)
1,654,129

600,551

2.254.680

L LA LA A

2006
9,678,875

(2,254,878)

(132.762)

1291235

{17.451.689)
(10,160,454)
10.761.005

600,551




Notes to Financial Statements .

1.

Establishment and purpose of Fund
The Severance Fund was established by the Severance Payments Act Cap, 355A.

The objective of the Fund is to make severance payments fo workers properly severed
under the Act, in cases where the ¢mployers refuse, or are unable to pay because of
insolvency; and to pay rebates-to employers who have made severance payments to
former employées in compliance with the Aét.

Summary of significant accounting policies

w

{a) Basis of accounting
These financial statements are prepared in accordance with the historical cost
convention,

(b)  Recognition of income and expenses

1.

6.

Contributions are recognized as revenue at the time of receipt by the
National Inguranice Fund on behalf of the Severance Fund. Contributions
are reported net of thé refunds made during the period.

2007 2006
$ _
Contributions 9,306,244 8,632,,575
Refunds __(6.805) ; (4371)
Net Contributions  9.199.439 8.688.204

Repayments by employers are recognized as revenue at the time of receipt
by the National Insurance Fund on behalf of the Severance Fund.
liivestiient incomie is recognized on the-accrual basis.

Rebates are recognized in the year of payment. Rebates are paid to

employers at the rate of 25% of the severance payments made.

Employer payments are recognized in the year of payment. Employer
payments are made to severed workets by the Severance Fund under
Section 31 of the Severance Payments Act ¢ as explamed in Note 1. The
amaunts paid are recoverable from the employers.

Administration expenses are recognized on the accrual basis,

(c) Investments.
Investments are recorded at cost,

(d)  Comparative figures
The financial statements for 2006 conform to the current year’s presentation,



Receivables:

(a) This represents accrued interest on investments.

(b) Other receivables represent contributions and other amounts due to the Severance
Fund from the National Insurance Fund. '

The Fund’s investments were made up as follows:

Debentures
Treasury Notes
Treasury Bills
Bonds

Term Deposits

ER ]

2007 2006
% $ % $
2607 24,300,000 2345 20,300,000
1738 16,200,000 1871 16,200,000
201 1873,540  2.84 2,460,110
36 332,681 59 512,603
5418 50.504057 5440  47.088.713
1000 93210278

100.0 t 86,561,425
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AUDITOR GENERAL’S OFFICE
BARBADOS

MAKTRG RARBADOS Wik BEFFER

REPORT ON THE AUDIT OF THE ACCOUNTS OF
THE SEVERANCE FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

| have audited the accompanying financial statements of the Severance Fund which comprise the
balance sheel as at December 31, 2008, the statement of income and expenditure and fund reserves and
cash flows for the year then ended, and a summary of significant accounting policies,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation arid fair presentation of these financial statements in
accordance with International Financial Reporting Standards and for such Intermal confrgl as

management determings is necessary to enable the preparation of financial statements that are free from
matertal misstatement, whether due to fraud or errer.

Auditors’ Respbnsibil’ity

My responsibllity is to express an opinion on these financial statements based an my. audit, ! conducted
our audit in accordance with International Standards on Auditig. Those standards require that | comply
with relevant ethical requirements and plan and perform the audit to obtain reascnable assurance
whether the financial slatements are free of material misstaterent.

An audit invalves performing procedures to obtain audit evidence about the amounts and disclosures in
the financlal statements. The procedures selected depend on our' judgment, including the-assessment of
the risks of materfal misstatement of the financlal slatements, whether due to fraud or effor. In fmaking
those risk assessments, | consider internal contiol relevant 1o the entity's preparation and fair
presentation of the financial statements in order ta design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal conlrol. An audit also includes evaluating the appropfiateness of accounting principles used and
the reasonableness of accounting estimates made by management, as well s avaluating the. overall
presentation of the financial statemenis.

I believe that the audit evidence 1 have abtained is sufficient and appropriate to provide a basls for my
gpinion, '

The nature of the Department's system of receipling and recording contributions did not allow for
adequale audit verification, ! was therefore unable o assess the reasonableness of contributions reported
in the financial statements,

Opinion

In my opinion, excépt for the matter meritlohed in the precéding paragraph, the financial statements
present fairly, in all'material respacts, the financial position of the Severarice Fund as at December 31,
2008, its financial performance and its ¢ash flaws for the year thén ended I accordarice with Interrational
Financial Reporting Standards,

OZ—UQL sk vnns
L. E. TROTMAN
Auditor General

2016-06-15
1a




1

! - SEVERANCE FUND
Balance Sheet as at
i ' December 31, 2008
Notes 2008 - 2007
Current Assets: BT RS
Cash and bank balances 2833980 2354680
Interest receivable 3(a) 17,82_0,,(_2}"_6". - 1,139,031 -
Other receivables 3(b) 9,007,941 2,879,865
Emiployer Payments Receivable 3(¢) 1,740,026
Short-term investments @) 40273.750

Total Current Assets

Other Assets
Long-term investments

4B) 57000115 40833681

Total*Assets LI2745037 101223453

Current liabilities:

Other payables 133540 503,520
Total current liabilities 133542 503520
Fund reserve 2611495 100.719.933

12745037 101223453

O e R Y I Y RNy XY

Wismar Greaves 1 Janice Esiwick
Depuaity Chairman, Director, Financial Controller (Ag),
National Insurance Board National Insurance Office National Insurance Office




SEVERANCE FUND

Statement of Income and Expenditure and Fund Reserves
year ended December 31, 2008

Notes 2008 2007
Income v
Contributions 9,918,141 9,199,439
Investment Income 3.721.072 3.549.764

15639.213 14,749,203

Expenses _
Rebates 2(b)(iii) 2,420,495 5.332,425
Administration expenditure - 583,211 E 627,145
Bad debt expense 741945 _  1.643.755
3,747,651 7.602.825
~ Excess of income over expenditure 1,891,562 7,146,378
Fund Reserve at January 1 100.719,933 93.573.554

Fund Reserve at December 31 112,611,495 100,719,933

L
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SEVERANCE FUND'

Statement of Cash Flows
year ended 31 December, 2008

Notes
Operating activities:
Exces's of income over expenditure
Items not affecting cash:

(Increase) Decrease in receivables
(Decrease) Incredse in payables

Cash gerterated from opetating activitiés
Investing Activities;

Cash used in investing activities
Increase in cagh

Cashat January 1, 2008

Cash at December 31, 2008

2008 2007
11,891,562 7,146,378
(6,809,688) 676,286
(369.978) 480,318
4,711,896 8,302,982
. (4.132.587) (6,648.853)
{ §
579309 1,654,129
2.254.680 600,551

2,833,989

2,254.680



Notes to Financial Statements e

1&

Establishment and purpose of Fund
The Severance Fund was established by the Severance Payments Act Cap. 355A,

The objective of the Fund is to make severance payments to workers properly severed
under the Act, in cases where the employers refuse, or are unable to pay because of
insolvency; and to pay rebates:to employers who have made severance payments to
former employees in compliance with the Act.

Summa'r_y of significant sccounting policies .

(a) Basis of accounting
These financial statements are prepared in accordance with the historical cost
convention,

(b)  Recogaitien of income and expenses
i. Cantributions are tecognized ds revenue at the time of receipt by the
National Insurance Fund on biehalf of the Severance Fund. Contributions are
reported net of the réfunds made during the period.

2008 2007
o 3 ' $§
— Contributions 9,928;?9-5_ 9,206,244
Refunds (10,654) . __(6805)
Net Contributions 9.918.141 9.199.439
ii. Investment income is recognized on the accrual basis,
fii, Rebates are recognized in the year of payment, Rebates are paid to

employers at the rate of 25% of the severance payments maide.
iv. Administration expenses are recognized on the accrual basis,

(¢)  Investments
Investments are recorded at cost.

(d)  Comparative figures
The financial statements for 2007 conform to the current year’s presentation.

Reecivables: |

(a) This represents accrued interest on investments:

(B) Other receivables repre‘sené;eoﬁf‘rib‘uti'qns and other amounts due t6 the Severance
Fund from the National Insurance Fund.



S it o

Receivable re: Employers' Payments 29,853,819
Less: Allowance for doubtful Debt (28,113,793)

1,740,026
_

4, The Fund’s investments were made up as follows:

2008
% $
Debentures 4149 40,389,000
Treasury Notes 15.92 15,495,000
Treasuljy Bills 1.94 1,891,250
Bonds 1.22 1,185,115
Term Deposits 39.43 38,382,500
1000 97,342 865

iy S e ke s e

2007
29,111,604
(27,371,848)
1,739,756
—
2007
% $
2607 24,300,000
‘??,38 16,200,000
2.01 1,873,540
36 332,681
5418 50.504.057
1000 9321 0,278
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BARBADCS WORK BETTER.

AUDITOR GENERAL’S OFFICE
BARBADOS

REPORT ON THE AUDIT OF THE ACCOUNTS OF
THE SEVERANCE FUND
FOR THE YEAR ENDED DECEMBER 31, 2000

| have audited the accompanying financlal statements of the Severance Fund which comgprise the
balarice sheet as al December 31, 2008, the statement of income and expenditure and fund reserves and
cash flows for the year then snded, and a summary of significant accounting policies.

Management’s Responsibility for the Financial Statements

Managemen! is responsible for the preparation and fair presentalion of these financial statements in
acgordance with International Financial Reporting Standards and for such internal contral as
management determines Is necessary 10 enable the prepatation &f financlal statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

My responsibility is to express an opinlon on these financial Statements based on my audit. | conducted
our audit In accordance with Interriational Standards on Auditing. Those standards require that | comply
with refevant ethical requirements and plan and perform the audit to obtain reasorable assurance
whether the financial statements are free of malerial misstalement, ,

An audit involves performing pracedures to obtain audlt evidence about the amounts and disclosures in

the financlal statemients, The procedures selected depend on our' judgment, inctuding the assessment of

those fisk assessments, | consider internal control relevant to the entity's preparalion and fair
presentation of the financial statements in order to design audit procedures that are appropriaté in the
clréumstances, but not for fhe purpose of expressing an opinion on the effectiveness of thig entity's
internal control. An audit also includes evaluating the appropriateness of accounting principles uséd and
the reasonableness 6f actounling éstiniatas made by management, as well as evaluating the overall
presentation of the financial staterients.

the risks of materfal miisstatement of the financial statements, whether due to fraud or e,r_rg_r. In making

| belleve that the aydit evidence | have obtained is sufficient and appropriate to provide a basis for my
opinion.

The nature of the Department's system of receipling and recording contributions did not allow for
adequate audit verification, | was therefors unable 1o assess the reasonableness of contributiohs reparted
In the financial statements. :

Opinion
Iri my oplpion, except for the matter mentiohed in the preceding paragraph, the financial statenjants

present fafrly, in all malerial respacts, the finaricial position of the Severance Fund as af December 31,
2009, its finanelal parformance atid its cash flows. for the year then ended in accorddnce with International

Financlal Reporling Standards.

L. E. FROTMAN
Auditor General

2016-06-15
1a



1

~
SEVERANCE FUND
Balance Sheet as at
December 31, 2609
Notes 2009 2008

Current Assets:
Cash and bank balances 1,549,239 2,833,989
[nterest receivable v 3(a) 1,336,338 1,820,216
Other receivables 3(b) 6,664,311 9,007,941
Employer Payments Receivable 3(c) 1,684,308 1.740.026
Total Current Assets : 11,234,196 15,402,172
[nvestments _ ' 4 113,198,642 97,342 865
Total Assets 124,432,838 112,745,037
Currént liabilities: ‘ _ t
Other payables | 546,042 133.542
Total current liabilities 546.042 133,542
Fund resérve 123,886.796 112.611.495

e T K

124432838 L12745.037

} ' A d
' W y A
Yecoana bavivisnryene (AP TTII- rv Fry R TR TR T B L y A

Wismar Greaves - Tan Carrington

. » . k
N -
TrErANeRRRESAVERS AR

Janice Estwick
Deputy Chairman, Director, Financial Controller (Ag.),

National Insurance Board National Instirafce Office National Insurance Office



SEVERANCE FUND

Statement of [ncome and Expenditure and Fund Reserves
year ended December 31, 2009

Notes 2009 2008
Incomé
Contributions T 97047 9,918,141
Investment Income 6.157.022 3,721,072
15,892,069 15.639.213
Expenses
Rebates 26X © 2,298,030 2,420,495
Administration expenditure 676,778 585211
Bad debt expense 1.641,960 741,945
4.616.768 3?74;7‘; 351
Excess of income over sxpenditure 11,275,301 11,891,562
Fund Reserve at January 1 112,611.495 100,719,933

Fund Reserve at December 31 123,886,796 112,611,495




3
SEVERANCE-FUND

Statemen‘t of Cash Flows
year ended 31 December, 2009

Notes

Operating activities:
“Excess of income over expenditure
Items not affecting cash:

Decrease (Increase) in receivables
Increase. (Dectease) in payables

Cash generated from operating dctivities
Investing Activities:

Cash used in investing activities
(Decrease) Increase in cash

Cash at January 1, 2009

Cash at December 31, 2009

Ce M gy e R S By CRETIRT L o R acty
e S0 s S e, e e AT Ca Y 55

2009 2008
11,275,301 11,891,562

2,883,226  (6,809,688)
412.500 (369.978)

14571027  __4.711.896

(15.855.777) _(4.132.587) -

{

(1,284,750) 579,309
2.833.989 2,254,680

1549239 __2.833.989



Notes to Financial Statements oo

1.

Establishment and purpose of Fund
The Severance Fund was established by the Severance Payments Act Cap 355A,

The objective of the Fund is to make sgverance payments to workers properly severed
under the Act, in cases where the employers refuse, or are unable to pay because of
insolvericy; and to pay rebates to employers who havé made severance payments to
former employees in compliance withi the Act.

Summary of significant accounting policies

(a) Basis of accounting
These finaticial statements are prepared in accordance with the historical cost
convention.

(b)  Recognition of income and expenses
i Contributions are récognized as revénue at the time of recelpt by the
National Insurance Fund on behalf of the Severance Fund. Contnbutmns are.
reported net 6f the refunds made during the period.

2009 ’?008
s | |
Contributions 9,753,563 9 92§ 795
Refunds, (18.516) . _(10654)
Net Contributions ~ 9.735.047 9.918.141,
ii. Investinent income is -i‘fec'og‘hi_zied on the accrual basis.
iit. Rebates are recogmzed in the year of payment. Rcbates are palcl to

employers at the rate of 25% of the severance payments made, -
iv. Administration expenses are recognized on the accrual basis.

(¢)  Investments
Tivestments dre recotrded at cost..

(4 Cbﬁmparmi\ie figures _ o
The financial statements for 2008 conform to the current year's presentation.

Receivables:
(a) This represents acerued interest oni investments;

(b). Othet receivables tepresent contributions and other amounts due t6 (he: Sewrance-
Fund frot the National Insurance Fund.
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(¢) Employers’ payments receivable ;é‘prcsents amounts paid by the Severance Fund
directly to severed workers under Section 31 of the Severance Payments Act.
The amounts paid are recoverable from the employers and are presented net of the

provision for doubtful debts:

2009 2008
Receivable re; Employers' Payments 31,440,361 29,853,819
Less; Allowance for doubtful Debt (29,756,053) (28,113,793)
© 1,684,308 1,740,026
4, The Fund’s investments were made up as follows:
| 2009 2008
- % ' $ %
Debentures 40.01 45,389,000 41,49 40,389,000
Treasury Notes 27.20 30,795,000 1592 15,495,000
Treasury Bills . 6.51 7,375,101 l.g; 1,891,250
Bonds 1.05 1,189,541 1.22 1,185,115
Term Deposits 2523 28.450.000 3943 38,382,500

1000 113198642 1000  91.342.865



